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SENATOR RANKIN: We're going to go on
the record. The court reporter wll give you the
oath and we'll get this ball -- get this process
started again.

Shut that door, if you will, ma' am

Thank. You.

Al right.

KRI STOFER D. CLARK
being first duly sworn, testified as foll ows:

SENATOR RANKI N Wl cone. We're going
to di spense with the spoken overview of the
screeni ng process. You' ve done this. | think
everyone but two in the audience, or three, |
guess, have been here and done this before.

But how | ong ago did we see you up
here? How | ong did you serve?

MR, CLARK: June will be three years.

SENATOR RANKIN: Ww. And | don't see
any gray.

MR. CLARK: There's a few. | got a
hai rcut before | canme here.

SENATOR RANKI N:  Very good. Shoe
polish and cl ouds kind of help hide the gray. |'m
hoping it wll work on ny head too.

Ckay. Again, as you've done it before,
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we're going to dispense with the overview of this.
And we nmay do that later with others. But who's
got M. C ark?

M5. ANDERSON: | have M. O ark.
SENATOR RANKIN:  All right.

MS. ANDERSON: And just for your
reference, i n your notebooks, for the statutory
qualifications of the board of directors it's
58-31-20(c) and the | anguage is contained in your
not ebooks if you all want to refer back to it.
Good norning, M. dark.

MR. CLARK: Good norning.
MS. ANDERSON: Coul d you pl ease state
name and current address for the record.

d ark,

your full
MR, CLARK: Kristofer Dani el
2310 Earls Bridge Road, Easley, 29640.

MS. ANDERSON: W recei ved your

conpl ete confirmati on package.
changes or is there any additi

you would like to provide for

Are there any
onal infornmation that

ei t her your Personal

Dat a Questionnaire or Statenent of Econom c
| nterest?

MR CLARK: Yes. In addition to what |
have there, | amworking in a managenent role wth

Easl an Capital as well.
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M5. ANDERSON: M. Chairman, we'd |ike
to enter into the record his PDQ his Personal Data
Questi onnaire.

SENATOR RANKI N: Ckay.

M5. ANDERSON: Do we need a notion?

SENATOR RANKIN:  No objections to that
peer notion. WIIl that be all in favor?

That's in.

(EXH 1, Senate Confirnmation
Confi dential Personal Data Questionnaire of
Kristofer D. dark, was marked for identification.)

MS. ANDERSON: M. dark, we sent you a
set of questions and received your responses. |If
we asked you these questions today woul d your
answers be the sane?

MR, CLARK: Yes.

M5. ZIEGLER M. Chairman, we'd |ike
to enter into the record the set of prelimnary
questi ons.

SENATOR RANKIN: Sanme noti on and
seconded. That'll conme in w thout objection.

(EXH 2, Prelimnary Questions
Responses of Kristofer D. d ark, was narked for
I dentification.)

MS. ANDERSON: Pl ease name the top
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three statutory or regul atory changes that have
occurred during -- since your service and how
Sant ee Cooper has responded.

MR, CLARK: Statutory changes?

M5. ANDERSON: O regul atory.

MR. CLARK: Santee Cooper continues to
deal with carbon em ssion regul ati on.

Are you | ooking for state or federal ?

M5. ANDERSON: Ei t her.

MR. CLARK: Ckay. Federal carbon
em ssi on requirenents, and that's continued to be a
chal | enge for Santee Cooper on several fronts.

One, with the existing coal fleet
Sant ee Cooper has done a good job of being
proactive in reducing em ssions and -- but from
anot her side, when doing generation planning it
makes it difficult in determ ni ng what generati on
of the existing fleet wwll be avail abl e and what
wll be available to plan in the future.

And in addition to those changes, prior
to me coming on -- right before | canme on there
were sone i ssues that revol ved to how Sant ee Cooper
property could be sold, and that was a -- it wasn't
a change, but it was brought to ny attention

several tinmes. And the need for any
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commercialization of the property to be brought
before the | egislative body, those decisions wll
be nade there and not by the Santee Cooper board.

And anot her change woul d be the
addi ti onal seat of the Seventh Congressional
D strict.

MS. ANDERSON: Last year Fitch gave
Sant ee Cooper a negative outlook. It stated that:
The authority faces a nunber of chall enges over the
next several years, including slower growh, a
| arge capital program and the ability to nanage
its excess ownership of shares of the new Sunmner
nucl ear pl ant.

The authority's ability to address
maj or chal | enges over the next 12 to 24 nonths w ||
be instrunmental in resolving the negative outl ook.

What steps do you think the board can
take to respond to Fitch's concerns?

MR. CLARK: The board has taken several
steps this past year, actually. One is it renewed
the contract with their |argest custoner, Central,
and that has helped quite a bit with our rating
agenci es.

A lot of the concerns on the part of

rati ng agenci es was due to nuclear in general, |ust
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the -- | guess the uncertainty of that as a

gener ati on source based on what has happened around
the world. So Santee Cooper has sold a portion of
t he nucl ear station to its partner, SCE&G w th an
option to sell an additional portion.

W have, like | said, renewed our
contract with Central, our |argest customner.

Those two things have really i npacted
our ability to borrow noney and at the rate that we
can borrowit, so it's saved quite a bit of noney
due to our ability to extend our credit out and
refi nance sonme of that debt.

MS. ANDERSON: Does the recent
agreenent to sell part of the interest in the
Sumrer plant to SCE&G address the concerns about
excess capacity or do you think additional action
w |l be needed?

MR. CLARK: The agreenent we have is
for 5 percent wwth an option of an additional five,
and | believe it does address the issues of excess
capacity. |It's a difficult issue because long-term
we'll need all the capacity, but short-termwe
don't want our rates to suffer because of the
excess capacity, so to speak, but there are several

things the board is working on to offset that
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expense. So long-term the capacity that we
currently have wll be needed.

And it also fits in with our goal of
di versi fying our generation with about 30 percent
nucl ear, 30 percent coal, and so that -- you know,
that will help in that way as wel |.

MS. ANDERSON: Ckay. And speaki ng of
the I ong-term pl ans, and you have nentioned the
word -- you have used the word uncertainty in
t al ki ng about sone of the changes. How should
Sant ee Cooper approach its long-term planning in an
era on uncertainty?

MR. CLARK: GCeneration planning?

MS. ANDERSON:  Uh- huh.

MR, CLARK: That's difficult. The
uncertainty -- there are so nmany uncertainties
today -- one, with the econony -- it nakes it
difficult to plan -- one, with the federal
regul ati ons on carbon -- and with those two
unknowns and the fact that you have to nake
deci sions 20 years in advance in sone cases for
generation planning fromthe tinme you start
pl anning until the tinme a generation is brought
online -- a lot can change in 20 years, so fromny

st andpoi nt, one way to offset that is a consortium
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approach where utilities partner together to
mnimze the risk, and to mnim ze the capital
expenses of bringing on new generation, and also to
diversify the generation to offset the risk of the
f ederal em ssions.

Li ke I nentioned earlier, the goal of
30 percent coal, 30 percent nuclear, and 30 percent
gas, and the renai ning 10 being the hydro and
renewabl es, that offsets sone of the uncertainty or
t he chall enges that could cone from additi onal
federal regulation.

MS. ANDERSON: Can you el aborate a
little bit nore on the role of renewabl e energy and
Sant ee Cooper's diversification plan?

MR, CLARK: Sure. Santee Cooper is a
| eader in renewables. W recently brought on a
t hree nmegawatt solar farmw th some of our
partners. So we're very interested in renewabl es,
but we're interested in it in a smart way. \Wen |
say that | nean we can't sacrifice reliability or
t he | owcost power that we bring to our custoners
and we have to bring renewables in a safe way
that's fair to all of our custoners.

So we're very commtted to | ooking for

renewabl e opportunities, devel opi ng new
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opportunities in a way that, like | said, renmains
reliable at a cost that benefits all of our
custoners.

M5. ANDERSON: Are there any additional
studi es or any evaluations that are being done for
ot her renewabl e or energy efficiency prograns?

MR, CLARK: Well, currently we have the
solar farm Wiich we initiated that for -- or we
participated in that for the purpose of studying
solar in our state because that's one that's
difficult, and currently we do have sonme of our
executives that are | ooking at additional renewable
opportunities.

MS. ANDERSON: Sant ee Cooper recently
I npl ement ed the second phase of its rate increase.
How does Sant ee Cooper set its rates? Wat are
sone of the factors that are considered?

MR. CLARK: W go through -- it's a
pretty extensive process. O course, every year
when we | ook at our budget we | ook at what
requi renents froma revenue standpoint we need, but
we go through a rate study and we have consultants
that cone in and they advise us and the nanagenent
team on how to set our rates and how to go about

setting our rates because the setting of rates is
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very difficult for the different custoners that we
have. So we have to | ook at how the rates affect
all the different custoners and how they can -- how
t he changes i npact our custoners. So there's quite
a bit of study that goes into that, and throughout
the years we -- you know, we try -- we conmunicate
W th our custoners to see how we can better serve
their needs. So all that folds into how we devel op
our rates, and then once we do that we take that
out to the public and we get feedback fromthe
public. W have a comment period where they bring
us comments and we consider all that before we nake
our final decisions.

MS. ANDERSON: What steps are taken to
try and keep costs | ow?

MR, CLARK: Several steps have been
taken. | nentioned a couple earlier. Qur contract
wth Central, that has all owed us to save roughly
$40 million in finance charges through refinancing

debt, and the nanagenent team has taken out an

additional 40 mllion in operating expenses. W've
had -- we've saved quite a bit of noney this year
on fuel. And that's not sonething that's

operational, but it's sonething that is an expense

that we were able to save due to the conditions.
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So Sant ee Cooper has done quite a few
things in an effort to reduce the rates by reducing
t he expenses. In addition, we've not hired several
enpl oyees through attrition. W've elimnated sone
of the positions at Santee Cooper.

MS. ANDERSON:  What is the current
debt-equity ratio for Santee Cooper?

MR, CLARK: It is 70/30.

M5. ANDERSON: What constitutes the
bul k of the debt?

MR. CLARK: The nucl ear stati on.

M5. ANDERSON: There's been a nunber of
rol es which Santee Cooper has tried to play in the
part of econom c devel opnent. Wat do you see as
its role for the upcom ng decade?

MR, CLARK: That's interesting. That's
one of ny goals, is to | ook at new ways and new
prograns for econom c devel opnment. W' ve done a
tremendous anount of work in econom c devel opnent.
We have our econom c devel opnent staff. At Santee
Cooper we've partnered with the South Carolina
Power Team and we've |lent noney to the different
rural areas to build spec product to encourage
I ndustry to cone into our state.

So we've done a lot in economc

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
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devel opnent, but | don't think that's what we're
going to have to |l ook at for the future. W're
going to have to be creative and | ook for
addi ti onal opportunities to bring business to South
Carolina. Wat that |ooks like I'mnot sure, but I
know t hat what we've done in the past ten years is
not going to be what we need to do going forward
because the, you know, technol ogy is changing, the
worl d is changi ng and we have to be innovative and
creative to find ways to narket South Carolina to
provi de opportunities for South Carolinians.

MS. ANDERSON: | believe as part of the
econom ¢ devel opnent part of the project there's
been a 55 percent discounted electric rate offered.
How does Sant ee Cooper absorb the cost for a
di scounted rate?

MR CLARK: Well, several different
ways. There's a bal ance between how nmuch demand we
have for electricity and how much we have
avail able. W certainly don't want excess
capacity, but to not have enough capacity woul d be
a disaster, as you can appreciate. So Santee
Cooper -- in an effort to grow and an effort to
provi de opportunities in South Carolina, we have --

we try to bal ance havi ng excess capacity in order
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to bring new business in, and honestly, it's a
strategy to bring businesses in and also to retain
t he business for future growh and future revenue.
So while it may be a di scount upfront, long-termit
provi des additional revenue to Santee Cooper and
additional revenue to the co-ops or to the state.

MS. ANDERSON: Have the econom c
devel opnent offerings been -- have they been as
successful as antici pated?

MR CLARK: Yes.

M5. ANDERSON:. Can you nane the top
three ways in which Sant ee Cooper has acconpli shed
Its mssion to be the state's | eadi ng resource?

MR. CLARK: Well, one is we provide
| ow-cost, reliable power. Qur reliability rating
is one of the highest and at a cost that's | ower
t han, you know, the other conpetitors in the state,
and | believe we can continue doing that.

One of our missions is economc
devel opnent, and |i ke we nentioned and di scussed
earlier, there are several prograns that we
currently have in place that have been successf ul
where we' ve been able to provide buildings and
opportunities for businesses to cone to provide

jobs and for us to provide power to conpani es.
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In addition, our custoner service
satisfaction rating through surveys is the highest
it's ever been this past year.

So those are three ways that we have
successfully fulfilled our m ssion.

MS. ANDERSON: How has your service
I npacted conpatibility of executive staff and
hel ped rel ati onshi ps with custoners?

MR, CLARK: Qur service on the board --
| have nmade an effort to be effective as a board
menber and to not get involved in the day-to-day
operations of Santee Cooper and to allow themto do
what they need to do as a nanagenent team As
such, 1've encouraged rel ati onshi ps between
managenment and al so wi th peopl e throughout the
state and our custoners. |'ve initiated neetings
wi th sone of the managenment team and sone of our
custoners. In addition, | have established
rel ati onshi ps with them and encouraged themto do
t he sane too.

MS. ANDERSON: What are sone
considerations for the best interest of the Public
Service Authority?

MR. CLARK: The best interest is

defined as bal ancing three things. One is the
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custonmers' interest, one is econom c devel opnent of
the service territory, and one is the financi al
preservation of Santee Cooper.

M5. ANDERSON: Ckay. And can you
describe a little bit your experience with
interpreting financial docunents since your service
on the board.

MR. CLARK: My experience in
i nterpreting?

M5. ANDERSON: In interpreting the
financi al docunents of Santee Cooper.

MR CLARK: Well, we reviewthe
financial statenents before each of our neetings.
So we do that before every neeting in addition to
our annual reports and things.

M5. ANDERSON: And | have a few nore
general questions for you.

MR, CLARK: kay.

MS. ANDERSON: Does your affiliation
wWth any professional, civic, charitable or other
sim | ar organization present a conflict with your
appoi nt nent ?

MR CLARK: No.

MS. ANDERSON: Do you have any

financial conflicts of interest that could result
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from your appoi nt nent ?

MR, CLARK: No.

M5. ANDERSON: What would you do if a
conflict arose?

MR CLARK: | would disclose it and
recuse nyself.

MS. ANDERSON: Do you have any hol di ngs
in any electrical utilities or other entities that
may be i npacted by decisions of the Santee Cooper
boar d?

MR. CLARK: Not that |I'm aware of.

MS. ANDERSON: Do you understand the
obligations and responsibilities of the position?

MR CLARK: | do.

M5. ANDERSON: What duty of loyalty or
duty of care do you owe Santee Cooper?

MR, CLARK: The duty of loyalty and
care is the fiduciary duties, and the duty of
loyalty is to be loyal to the conpany and to put
its interest above the director's interest, nmy own
I nterest or one of the officers.

In addition, it's -- the duty of
| oyalty includes the duty to avoid conflicts of
Interest or self stealing, and the duty of care is

to act in good faith and with care of an ordinary
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prudent person in simlar circunstance.

MS. ANDERSON: Have you had any
conversations with the governor regardi ng how
Sant ee Cooper should be run or what direction it
shoul d t ake?

MR, CLARK: No.

MS. ANDERSON: Last question. Do you
have a brief statenent concerning your desire to
conti nuing serving on the board you'd |like to nake
to the subcommittee?

MR CLARK: |'d just like to say that
| ve appreciated the opportunity that |1've had in
the past three years. |1've enjoyed it. It's been
tremendous. |'ve enjoyed serving our state in this
capacity and | hope that ny uni que background and
personality will continue to bring a different
per specti ve and maybe sone bal ance or diversity to
the board. So | |ook forward to it.

MS. ANDERSON: Thank you.

M. Chairman, | have no further
questi ons.

SENATOR RANKI N:  Thank you.

Questions that you two m ght have
generally or specifically?

Kris, I"'mgoing to call you -- again,
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you're a young dynano. On paper your
personality -- you just described it as your uni que
background and personality. You ve got a |lot on
paper that you just don't brag about. M/ sense of
your uni que personality is you're a hunbl e but
sharp guy that's got a lot of ability here to I end
a lot of experience to this board young t hough as
you are.

THE W TNESS: Thank you.

SENATOR RANKIN: So that's a refreshing
thing to have; and humlity is a great thing too, I
bel i eve.

THE W TNESS: Thank you.

SENATOR RANKI N:  The success of this
board and the differences in personality that |
t hink corporately exists has partly been due to
your tenpered personality. Probably if you yelled
at sonebody |I'd be shocked to know if it's anything
ot her than, go Carolina Ganmecocks, or maybe |'ve
got that --

MR, CLARK: Bull dogs.

SENATOR RANKI N:  Yeah. Anything on the
renewabl e side that is a concern to you that you
see not as a board nenber, but as the board itself,

that we're dealing with up here or you hear pulling
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and prodding in the press about that woul d have
Sant ee Cooper go perhaps in a different direction?

MR CLARK: M only concern with
renewables is that we do it in a snart way, as |
mentioned earlier, we do it in a way that's fair to
all our custoners, and we do it in a way that's
safe for our enployees and our custoners and is
reliable. Because, you know, we certainly -- |
support renewables and I want to | ook for
addi ti onal opportunities to invest in and devel op
renewabl es, but | don't want our reliability rating
to suffer, and because we have expectations -- all
of our customers expect a certain reliability
rating fromus and we want to be sure we're able to
del i ver that.

SENATOR RANKIN:  Credit rating and the
contract with Central and the sale to SCE&G of a
greater percentage with the right to sell nore, is
that going to get us back to where we need to be?
Are your folks telling you those were the fixes
t hat needed to be nade?

MR CLARK: It is. It has enabled us
to refinance our debt and save quite a bit of
noney. So | do believe, you know, we -- we

currently have a good credit rating. Could it be
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better, possibly, but I think that that along wth
what we're doing here today and the stability of

t he board and things like that all help with credit
ratings.

SENATOR RANKIN:  And |l astly, the
relationship with your | argest custonmers, and then
those that you serve, how do you see this year
versus walking into it wthout any know edge --
you've heard things, |I'msure. How do you see that
rel ati onshi p, again, with Central and all that you
serve?

MR, CLARK: It's changed quite a bit,
drastically over the past few years. Qur
relationship -- | don't know that it was as bad as
it's ever been, but it certainly wasn't as good as
it could have been. Like | nentioned earlier, now
it's as good as it's ever been historically.

So wth the industrial custonmers and
ot her custoners our rating was pretty good, and
that's how | have to judge it, based on our rating
and our feedback fromthe different custoner
cl asses.

SENATOR RANKIN: A real brief
Interruption. How do you all neasure that?

MR. CLARK: Through surveys. W have
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surveys that go out to our custoner. In addition
we al so neet with our custoners. | neet

i ndi vi dual | y; other board nmenbers and managenent
does as well. But with our |argest custoner, that
rel ati onship has i nproved drastically.

SENATOR RANKI N:  Very good.

And apparently you announced yest er day
you' ve sent one judge out to pasture and you're
bri ngi ng anot her young judge in to succeed as
general counsel, right?

MR. CLARK: Yes, sir.

SENATOR RANKIN:  And | appl aud the
deci sion. You've got a super guy comng in wth a
breadt h of know edge of |ots of things, not just
evidentiary rulings in a trial. So good nove.

MR CLARK: W're looking forward to

SENATOR RANKIN: | know you personally
si ngl e- handedl y sought hi mout and --

THE WTNESS: | wsh | was that smart.

SENATOR RANKIN: | think you are.

Al right. Anything el se?

M5. ZIEGLER I f you don't m nd.

Senat or Rankin focused on the

di versification and renewabl es, and that's a
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subject that the Commttee as a whol e has been
westling wth.

You assigned 10 percent to, | guess,

t he point that you now feel that you can conti nue
to provide reliable service and still have
renewabl es as part of the mx. |Is that sonething
you're actively |l ooking at ways to increase or
what's your feeling about where you want t hat
needl e to go?

MR CLARK: Sure. Wll, 10 percent is
a long-termgoal. Like | said, that's also with
30 percent nuclear, 30 percent natural gas and
30 percent coal, and that 10 percent al so incl udes
hydro. So that's a | ong-term goal.

And changi ng any generation takes quite
a bit of tinme because if not then there's a
signi ficant anmount of financial |oss due to the
capital investnents you have in the current fleet.
So that takes quite a bit of tine.

And what that 10 percent |ooks |ike
fromthe hydro, solar and other renewabl es that we
currently have, the natural gas and such, what that
| ooks like I'm not sure because | would venture to
say over the next few years that technology is

going to change and there will be sone new
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opportunities that we're not eval uating today.

M5. ZIEGLERS So you're not at 10
percent, that's just a current goal that you have
of how you think the ideal m x woul d be?

MR. CLARK: That's correct.

MS. ZI EGLER  Thank you.

SENATOR RANKIN:  All right. Thank you
very much. Kris dark

Let's get M. Floyd in next.

Thank you very much.

MR, CLARK: Yes, sir. Thank you.

SENATOR RANKI N:  Good norni ng.

MR. FLOYD:. Good norning, sir and
ma' am

SENATOR RANKIN:  Wel conme M. Merrel
Fl oyd, a great Sertoma nmenber fornerly.

THE W TNESS:  Yes.

SENATOR RANKIN: [I'mgoing to tell you
all about this guy selling Christnmas trees | ater,
but a great, great fellow from Horry County.

You are famliar with the process
generally. You' ve net and spoken with either Andy
or Heat her --

THE W TNESS: Many ti nes.

SENATOR RANKI N: -- about this. So
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we're going to have the court reporter swear you,
and then we're going to start the questions and try
to get you out of here as fast as we can.
MERRELL W FLOYD

being first duly sworn, testified as foll ows:

MR, FI FFI CK: Pl ease state your nane
and current address for the record.

MR. FLOYD: Merrell Floyd,
513 Merrywood Road, Conway, South Carolina 29526.

MR FIFFICK: W' ve received your
conpl eted confirmati on package, including Page 7.
Appreciate that. Are there any changes or is there
any additional information that you would like to
provi de for your Personal Data Questionnaire or
your Statenent of Econom c Interest?

MR. FLOYD: No, sir. Everything is the
sare.

MR FIFFICK: M. Chairman, you can
enter that into the record.

SENATOR RANKIN: So npbved and entered
into the record.

(EXH 3, Senate Confirnmation
Confidential Personal Data Questionnaire for
Merrell W Floyd, was marked for identification.)

MR, FIFFICK: W sent you a set of
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questions and received your responses. |If we asked
you t hose sane questions today woul d your answers
be the sane?

MR, FLOYD: Yes.

MR FIFFICK: M. Chairman, can we have
t hose entered into the record as well?

SENATOR RANKI N:  Yes, sir. No
obj ecti on.

(EXH 4, Prelimnary Questions
Responses of Merrell W Floyd, was marked for
i dentification.)

MR, FI FFI CK:  What experience would you
bring to the Santee Cooper board that woul d be
beneficial to a utility energy board such as Santee
Cooper' s?

MR FLOYD: | was the staff coordinator
for Horry Electric Cooperative for 25 years.

During that tinme | was responsible for the safety
and | oss patrol program the human resources
departnent, all the benefit plans. | worked with

t he budgets and | ong-range plans. | worked with

t he cooperative attorney in bylaws, annual neetings
and any | egal actions against the co-op.

MR. FI FFI CK:  Thank you, sir.

What i s Santee Cooper's current
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generati on m x?

MR. FLOYD:. 58 percent coal, 10 percent
nucl ear, 30 percent natural gas and 2 percent
r enewabl es.

MR FIFFICK: And what is the relative
age of their base load fleet?

MR. FLOYD: Conpared to other
utilities, 1t's relatively new.

MR, FIFFICK: What are the chall enges
presented by this mx and the age of the fleet if
Congress and the EPA were to pass neasures
requiring a transition to a carbon-constrai ned
econony?

MR. FLOYD: |If legislation is passed
that inpacts the coal, the newer plants having to
be retired would be a significant loss in retiring
t hem early.

MR FI FFICK: Who are Santee Cooper's
electricity custoners?

MR. FLOYD. Twenty el ectric
cooperatives in the state that sold through Central
El ectric Power Cooperative. There are about
165,000 retail custoners in Georgetown, Berkeley
and Horry Counties, nostly along the G and Strand,

and 29 industrial accounts to include Charl eston
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Ai r Force Base.

MR. FIFFICK: \What are the rel ative
per centages of, A, each group's share of Santee
Cooper's sal es and, B, each group of custoners'
responsibility for capital cost for capacity?

MR. FLOYD:. 1In sales the co-ops are
responsi bl e for about 60 percent, 21 percent for
I ndustrials, and about 18 percent for residential
and smal |l comrerci al .

MR FIFFICK: And what about their
responsi bility for capital costs?

MR. FLOYD: About 70 percent for the
el ectric cooperatives and about 30 percent for the
I ndustrial/comercial/residential.

MR, FI FFI CK: What steps can Sant ee
Cooper take to expand its energy efficiency
conservati on prograns?

MR. FLOYD: | think to continue
educating its custonmers and young peopl e, school s,
continue the rebate programfor energy efficient
wat er heaters, heat punps and refrigerators and
such, continuing to expand, possibly, the energy
efficient hone inprovenents and the I|ike.

MR. FIFFICK:  And how shoul d t hese

prograns be paid for?
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MR. FLOYD: | think sone of it could
probably be put in the rates because if you can
| ower the peak demand then you can prol ong having
to build generation. There nay be sone gover nnent
| oans or grants that may be avail abl e.

MR. FI FFI CK:  Approxi mat el y what
per cent age of Santee Cooper's energy needs can now
be net by renewabl e energy?

MR. FLOYD: About 2 percent.

MR FIFFICK: Gven the fact that it is
nor e expensive to build generation today than it
was even a few years ago, do you favor a consortium
approach to generation where utilities join
together to share the costs and risks of projects?

MR, FLOYD: Yes. | think as expensive
as nuclear is to build that part ownership with the
shared risks and shared expenses is certainly the
way to go to maintain financial stability in a
utility.

MR, FI FFI CK:  What are your thoughts on
generating electricity in South Carolina and
selling outside of the state such as in a merchant
nucl ear situation?

MR FLOYD:. Wll, I think it's a good

idea i f you have excess generation, but not to
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build generation within the state with the idea of
selling it outside.

MR. FIFFICK: Do you support further
i nvestment and reliance upon nucl ear generation?

VR. FLOYD: Yes, because | think if
we're going to address the carbon em ssions probl em
we're going to have to ook at a full range of
generation: As expensive as nuclear plants are,
are they going to have to be built using a
consortium approach?

MR FIFFICK: Sort of to that end, what
do you see or could you pl ease describe your
t houghts on | ong-term pl anning 30, 40, 50 years out
for Santee Cooper? How should they be pl anni ng?
What shoul d they be | ooking for?

MR FLOYD:. Well, they need to be --
need to keep in mnd -- try to control the rates,
be sure the rates are within reason. W' re going
to have to nove away fromcoal so we're going to
certainly need to go, as we presently are, in the
nucl ear direction.

MR FIFFICK: Who is responsible for
|l oss if Santee Cooper nakes a bad i nvestnent or
| oses noney?

MR. FLOYD: | think Santee Cooper woul d
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be, not the people of South Carolina, but you need

to determ ne where those deci sions were nade, nmaybe
what expertise was used to nmake those decisions so

t hat sane m stake woul dn't be nade agai n.

MR FIFFI CK: \What about within the
conpany regarding electricity and water services,
can one of those -- can profit from one be applied
to make up for | osses in another?

MR. FLOYD: No, | don't think so.

MR FIFFICK: GCenerally, what are sone
of the factors to be considered for electric rates?

MR. FLOYD. Well, cost of power, costs
for generation, distribution, overall cost to
adm ni ster all factor into the rates.

MR. FIFFICK: Do you have any direct or
i ndi rect business relationships wth Santee Cooper
or any of its whol esal e power custoners?

MR. FLOYD: MNo, sir.

MR, FIFFICK: Describe the role you
bel i eve can be pl ayed by public power. How does
Sant ee Cooper fit into that role?

MR, FLOYD: Well, the electric industry
is a mx of public power, private power and
nonprofit power. Private power is commtted to

hol di ng costs down, |eading the way with renewabl es
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and pronoti ng econom ¢ devel opnent. There are
about 2, 000 public power conpanies in the country.
I think Santee Cooper is one of the |arger ones.

MR, FIFFICK: Describe the role you
t hi nk Sant ee Cooper should play in econom c
devel opnent and any constraints you nay see upon
t hat role.

MR. FLOYD: Well, | think the board
needs to be aggressive in econonm c devel opnent.

That is one of the reasons that it was originally
establ i shed, was to pronote econom c devel opnent,
but keeping in mnd that the only -- you need to be
concerned about the rates as nmany have invested in
pur sui ng econom c devel opnent.

MR. FIFFICK: \What do you think Santee
Cooper as a | essor should be in relationship to the
public and to the FURC? 1Is it to make a profit for
Sant ee Cooper or to nmake facilities open to a
di verse public?

MR. FLOYD: | think to -- for the
facilities for a diverse public since it's a public
utility.

MR FIFFICK: 1'mgoing to ask you sone
questions nore towards board nenber qualities now

Provi de an overview of your view of the role of
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director on the PSA board. Howis that role
different fromthe role of sonmeone on the PSA' s
executive staff?

MR FLOYD: Well, the board is
responsi ble for setting policies, hiring the CEQ,
approvi ng budgets and such. The staff is
responsi ble for the day-to-day operations and
seeing to it that the board policies are carried
out .

MR. FIFFICK Aside fromannual audits
performed by outside firns, what other types of
I ndependent expertise should a nenber of the board
utilize in decision nmaking?

MR. FLOYD:. Well, the board al ways
depends on the staff for information, but if the
board as a whol e deci des t hey need outsi de
expertise to gain additional know edge to make
deci sions then outside expertise would be the main
one, |I'd think.

MR FIFFICK: \What are sone

considerations for the best interest of Santee

Cooper ?
MR, FLOYD: Repeat that again, please.
MR, FIFFICK: Sonme of the -- and they
are statutory. There's sone of them-- nane sone
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consi derations for the best interests of Santee
Cooper.

MR FLOYD:. Well, there's the duty of
| oyalty, duty of loyalty and care to act in good
faith and in the best interests of Santee Cooper,
to use the care of a prudent person in a like
position and to use good busi ness practices.

MR. FIFFICK: Could you pl ease descri be
any experience you have, and | assune you have a
lot of it, in interpreting financial docunents.

MR. FLOYD: During ny time with the
cooperative | worked for two different CECs and the
staff in devel oping and adm ni steri ng budgets and
al so presenting themto the board.

MR FIFFICK Are you famliar with any
recent | egal opinions or orders or state or federal
agency deci sions that have i npacted Santee Cooper
that you would care to di scuss?

MR. FLOYD: Well, | know the Cean Air
Act is -- the EPAis going to -- is having a big
effect, but that's sonething |I'm going to have to
gi ve sone additional tinme and study to. |'m not
that famliar with it.

MR. FI FFI CK: Does your affiliation

W th any professional, civic, charitable or other
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simlar organi zation present a conflict wth your
appoi nt ment ?

VR. FLOYD: No, sir.

MR FIFFICK: Do you have any fi nanci al
conflicts of interest that could result from your
appoi nt ment ?

MR. FLOYD: MNo, sir.

MR, FI FFI CK:  What woul d do you if such
a conflict arose?

MR. FLOYD: WMake the board aware of
it -- general counsel and the board aware of it.

MR. FI FFICK: Do you have any hol di ngs
in any electrical utilities or other entities that
may be i npacted by the decisions of the Santee
Cooper board?

VR. FLOYD: No, sir.

MR. FIFFICK: Do you understand the
obligations and responsibilities of this position?

MR. FLOYD: Yes.

MR, FI FFICK: And what duty of loyalty
or duty of care would you owe to Santee Cooper?

MR, FLOYD: Well, there again, you have
the duty of loyalty to act in good faith and in the
best interests of Santee Cooper.

MR. FI FFI CK: Have you had any
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conversations wth the governor regardi ng how
Sant ee Cooper should be run or what direction it
shoul d t ake?

VR. FLOYD: No, sir.

MR. FIFFICK: And do you have any
addi tional brief statenent concerning your desire
to serve on the board?

MR FLOYD: No. | just think it would

be a privilege to serve on the board and | | ook
forward to it, hopefully.

MR. FI FFI CK: Thank you, sir.

M. Chairman, | have no further
questi ons.

SENATOR RANKI N: Thank you.

Fol ks, anything specifically or
general |l y?

That's kind of ny entree to let them
ask before | start tal king and then maybe they' ||
bail me out and I won't have to talk. But real
quick, |I've noticed that termthat you will be
filling, assum ng all goes as we hope, wll be
ending in 2019, which is a good, long term

VR. FLOYD: Yes, sir.

SENATOR RANKIN:  What is your hope

in -- if you fill that out and then get to cone
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back and we're sitting here with ot her fol ks aski ng
you questions about your service, what is your goal
or what would your | egacy be on this board?

MR. FLOYD: Goodness. 1'd like to
think that it would be one that woul d be | ooked at
t hat was beneficial and not a waste of tinme, and
that of a person that contributed and woul d be
m ssed if -- when he's not on the board.

SENATOR RANKIN:  That's wel | said.

Vel | said.

You cone from obviously, a co-op
background whi ch equi ps you to know a | ot of stuff
right off the bat, so your |earning curve won't be
that steep at all. Sone will be suspicious of you
and your votes, that you're the co-op guy. How do
you plan to be Santee Cooper's guy and not the
whol e into one or the other.

MR. FLOYD: Well, | think this board
represents the people of South Carolina and it
IS -- you need to be responsible not just to the
Seventh District but to everybody within the state,
try to be fair -- you know, fair and honest with
everyt hi ng concer ned.

SENATOR RANKI N: Whet her you're the

actual designee or not, you have co-op experience.
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Wiich | don't hold as a handicap of your liability;
| see that as a blessing. You have inherited a
board that has al ready nade piece with Central and
extended the contract. How | ong out, guys?

MR FLOYD: Until 2058, 1 think.

SENATOR RANKI N: 20587

MR. FLOYD: Yes, sir.

SENATOR RANKIN:  You nmay still be
serving in 2058.

MR. FLOYD: | hope so. | hope so.

SENATOR RANKIN:  That issue is well put
to bed, so -- and | want to call out -- Pat How e
Is here, who is the Horry Electric president. And
you wat ched hi mcone and take the | eadershi p of our
co-op and |'msure you can say nice things about
hi m

MR. FLOYD: Absolutely.

SENATOR RANKIN:  Since you're under
oath I won't ask you to say anythi ng nean about
hi m

MR, FLOYD: There is nothing nmean to
say about Pat.

MR HOANE: Mre inportant is | can say
ni ce things about him

SENATOR RANKIN: And you' ve got a nice
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letter in here, or at |east an endorsenent by him
So |l want to call that out. And | appreciate Pat
coming up here as well.

Have you ever pulled for Carolina
agai nst Cl enson?

MR. FLOYD: Yes, sir. There was a tine
| was this close to going to South Carolina, but
just a change of heart one day fromthe next.

SENATOR RANKIN:  Well, very good. Very
good.

Well, | appreciate your willingness to
do this, and you' ve got great experience and a
great personality too.

MR. FLOYD:. Thank you.

SENATOR RANKIN:  |'ve known you a | ong

tine. W were on the Sertoma board | ong ago, |

t hi nk.
MR. FLOYD: Unh-huh. Yes, we were.
SENATOR RANKIN:  And the charity that
we -- a fundraiser that we had was selling candy at

football ganes and Christmas trees, and that's
al ways an experience in public relations.

MR, FLOYD: Yes.

SENATOR RANKIN:  We won't call the

| ady' s nane who is the | east favorite custoner that
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dilly-dally and after hundreds of trees, |'m done.
MR. FLOYD: Probably the first one she
| ooked at .
SENATOR RANKI N:  Thank you very nuch.
MR. FLOYD:. Thank you.

SENATOR RANKI N: You are free to | eave.

MR. FLOYD: Thank you, sir.

SENATOR RANKIN: Al right. Wl cone.

MS. HEI GEL: Thank you.

SENATOR RANKIN:  We're novi ng al ong.
We're going to get you out of here by two o' cl ock
I's our goal.

MS. HEICGEL: By two o' clock. Wll, |
was told that | can defer anything that | can't
answer to Cal Land.

SENATOR RANKIN:  Well, that was a |lie.
And that's not on the record.

M5. HEIGEL: We won't tell Cal that.

SENATOR RANKIN:  Well, that's true.
And, in fact, he's been here the |ongest now.

M5. HEl GEL: He has.

SENATOR RANKI N: Since '99, | think.

MS. HEI GEL:  Yes.

SENATOR RANKIN:  So he knows where the
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prover bi al bodies are buri ed.

All right. W are going to swear you
in here. You are going to be questioned by Andy, |
t hi nk, and you have submtted things that wll
formally be put in the record here once we go on,
and then sone general questions and specific
questions for you.

MS. HEI GEL: Thank you.

CATHERI NE E. HEI GEL
being first duly sworn, testified as foll ows:

SENATOR RANKIN: Al right.

MR. FI FFI CK:  Thank you, M. Chairnan.

Pl ease state your full nane and current
address for the record.

MS. HEI GEL: Cat heri ne Edwards Hei gel .
Address, 300 Waccamaw Avenue, G eenville, South
Car ol i na 29605.

MR, FI FFICK: W' ve received your
conpl eted confirmati on package. |s there any
change or is there any additional information you'd
li ke to provide in your Personal Data Questionnaire
or Statenent of Economc Interest?

M5. HEl GEL: No.

MR FIFFICK: M. Chairman, can | have

that entered into the record, please?
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SENATOR RANKI N: Pl ease.
(EXH 5, Senate Confirmation
Confidential Personal Data Questionnaire, was
mar ked for identification.)
MR FIFFICK: W sent you a set of
questions and received your responses. |If we asked

you t hose questions today woul d your answers be the
same?

MS. HEI GEL: Yes, they woul d.

MR FIFFICK: M. Chairman, can we have
t hose questions entered into the record?

SENATOR RANKI N:  No obj ection.

(EXH 6, Prelimnary Questions
Responses of Catherine E. Heigel, was marked for
i dentification.)

MR, FI FFI CK: What experience would you
bring to the Santee Cooper board that woul d be
beneficial to the board?

MS. HEICGEL: | believe ny experience in
the energy industry would be very beneficial in
terns of other inside perspectives, in terns of
current trends and chall enges that the industry
faces. | also believe that ny experience as an
attorney and as a general counsel of a utility in

ternms of risk managenent and cor porate governance
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woul d be of value to the board.

MR FI FFICK: What's Santee Cooper's
current generation m x?

MS. HEI GEL: Generation mx is coal,
nucl ear, natural gas, sone hydro, fuel oil. Stil
nostly coal, a little |l ess than 60 percent.

MR FIFFICK: And what's the rel ative
age of the base |load fleet?

MS. HEIGEL: | do not know the answer
to that.

MR, FIFFICK: What are the chall enges
presented by this mx and the age of the fleet if
Congress or the EPA were to pass neasures or
require a transition to a carbon-constrai ned
econony?

MS. HEI GEL: The chal |l enges are
significant. Aging coal is a significant
chal l enge. And, again, | don't know the specific
age of Santee Cooper's coal fleet. M prior
experience with Duke Energy, the coal fleet was on
average 60 years old. So |I'mguessing that we're
tal king of simlar age challenges, and that is the
cost of renoval, so determ ning what assets to
decomm ssion and in what tine franme and how to

repl ace, you know, that energy, that capacity, and
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what to replace it with and in what tine frane.

So these are chall enges, and those
chall enges | don't think have ever been greater for
the industry than they are today because of
uncertainty, fuel comobdity uncertainty, regulatory
uncertainty in terns of ongoing regulatory action
relative to coal and coal conbustion residuals,
effl uent standards and ot her things that could
i npact the cost -- the total operational cost of
coal .

MR, FI FFI CK: Who are Santee Cooper's
electricity custoners?

M5. HEI GEL: Sant ee Cooper's
electricity custoners are |largely whol esale. Also
there is about 166,000 custoners, as | understand
it, that are retail custoners served in Horry,

Ber kel ey and Georget own Counties, so there are sone
Institutional and industrial custoners as well. So
It's mxed, comrercial, industrial and residential.

MR. FIFFICK: Do you know the rel ative
per cent ages of each group's share of energy sal es?

M5. HEI GEL: Relatively speaking, and
I'mgoing to go off recall so this would certainly
be subject to check, about 60 percent or so would

be for resal e purposes to Central and roughly
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20 percent to the retail custoner base. Beyond
that, |'m not sure.

MR FIFFICK Are you famliar with
what each of those groups' relative percentage of
responsi bility for capital costs is?

M5. HEIGEL: I'mnot famliar wth the
exact rate structure, |'ve not been privy to their
rate docunents, but typically utilities design
their rates in accordance with cost-causation
principles, and so the cost to serve. The rates
woul d therefore be sonewhat proportionate to the
cost to serve that particul ar custoner cl ass.
Again, I'mnot privy to Santee Cooper's exact
rates.

MR, FI FFI CK: What steps can Sant ee
Cooper take to expand its energy efficiency and
conservati on prograns?

MS. HEIGEL: Well, | think that the
chall enge with energy efficiency -- and, again, |I'm
not currently on the board, so I'm-- | know what |
know about their energy efficiency prograns from
just ny time at Duke. Let nme first start by saying
t hat when Duke was | ooki ng to pursue energy
efficiency as a |line of business, which it had not

been viewed as a |ine of business previously, we
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actually -- and at the tinme | was in the | egal
departnent at Duke. W actually |ooked at what
Sant ee Cooper was doi ng because Sant ee Cooper was
ahead of where the regulated 10OUs were as it
relates to energy efficiency, denand, tine
managenent .

So, first, just giving kudos to Santee
Cooper for having really stayed in the gane.
Uilities were in the gane. They kind of got out
of the gane in the '80s and '90s. Santee Cooper
stayed the course, so they have -- this is a
conpany that has a | ot of experience with energy
efficiency progranm ng.

The chall enge with energy efficiency is
t he cost to achieve. So as you -- as a | ow hangi ng
fruit cones off the tree, so the CFLs, the |ight
bul bs, the easy things to do to achi eve energy
savings at a relatively |ow cost, the cost to
achi eve becone hi gher, so that payback period
becones | onger, and when your custoner base, as
Santee Cooper's is, is largely nore rural and
per haps |l ess affluent, that is a huge barrier to
partici pati on because you can have the best
prograns in the world, but if your custoners can't

afford to participate or don't participate then
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you're not going to achieve the savings that you
seek. So | think trying to find a funding
mechani sm t hat enabl es custoners to participate in
energy efficiencies, whether it's the high-cost
things |li ke HVAC units and things like that, really
Is that financial |oan nechanismthat | think is

t he gane changer for allowi ng greater participation
by custoners.

MR, FI FFI CK:  What percent of Santee
Cooper's energy needs can now be net by renewabl e
energy?

MS. HEI GEL: Can now be net by
renewabl e energy. | do not know t he answer to what
can be net by renewable energy. Again, it's a --
renewabl es have a place. Typically to date
renewabl es have had a place in terns of potentially
repl aci ng or suppl enenti ng peaki ng power; that is,
when you don't -- it's that time of the peak, but
renewabl es at this point wthout comrercial battery
storage technology to allow themto be dispatchable
cannot operate. They don't have the sane operating
characteristics of a base |oad unit, a coal unit,
even uraniumor natural gas unit, or a nuclear
unit, so that limts their capabilities in terns of

W thin the Sant ee Cooper generation m X.
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Havi ng said that, there are sone
tremendous advances that are being nmade in battery
storage technol ogy that have the ability, the
potential to really change that | andscape and there
are studies out there that show, in ternms of grid
parity, pairing solar, for exanple, with battery
storage, that in the Northeast and California we
may be there in ten years, but in the Southeast,
where our rates are relatively low, that grid
parity scenario is probably out further fromthat
absent sone mmj or technol ogi cal innovation or
di sruption occurring before that. But | think we
have to keep our eye on that | andscape because
there is a |l ot happening in the industry froma
t echnol ogy st andpoi nt.

MR FIFFICK: Gven the fact that it is
nor e expensive to build generation today than it
was in the past, do you favor a consortium approach
to generation where utilities join together to
share the cost and risks of buil ding projects?

M5. HEIGEL: | favor that approach. |
t hi nk a regi onal approach to generation, especially
costly assets |ike nuclear base |oad units, are the
best way and the right way. That said, the reality

Is that getting players to the table to achieve
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regi onal generation, to cede operating control or
to cede certain governnents' rights, that's easier
said than done. So what nakes sense is absolutely
to do regional generation. You know, where it
actually ends up at the end of the day, | think
what we're seeing is nore go-it-al one strategies.
Again, it cones down to risk and control for a | ot
of conpani es.

MR, FI FFI CK: What are your thoughts on
generating electricity in South Carolina and
selling it outside --

SENATOR RANKIN: Let ne interrupt you

on that. Walk ne down that scenario at the very

end where you -- and perhaps | didn't hear it
correctly -- where you see it swinging to going it
al one.

M5. HEIGEL: |'m not saying sw nging
it. | think it's been go-it-alone, and I think we

all believe, especially with nucl ear assets, that a
regi onal approach nakes sense. | think translating
t hat into maki ng regi onal happen for nuclear hasn't
really occurred, and there are a |lot of good and
valid reasons on everybody's side why that is. And
so, you know, as utilities |look to neet their

generati ng needs going forward that experience
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I nfornms their decisions.

Regi onal makes sense. Regional is
right. Santee Cooper and SCE&G are a great exanple
of regional generation and co-ownership of these
nucl ear assets, and that's good and that's a --

SENATOR RANKIN: Is that an anonaly,

t hough? | mean, the CGeorgia Power, is that
regional or is that --

M5. HEIGEL: That's regional for
Ceorgia, as they see it, and it certainly mrrors
t he ownership, for the nost part, of the older unit
there at Vogtle.

But it is the right way and it is what

shoul d be pursued. All I'msaying is that it is
a-- it is not always easy and that you have to go
in eyes wide open as to what the issues will be.

SENATOR RANKI N:  And does the South
Carolina experience lend itself to that in terns of
per haps Sant ee Cooper's buying off nore originally
than it should have and SCE&G t aki ng sonme of that
per cent age back?

M5. HEIGEL: | don't have any know edge
as to, you know, when those original decisions were
made and what was needed. | know that nuclear is a

| ong-term horizon in terns of devel opment, and so
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at the tinme that V.C. Summer or Vogtle, Lee, units
t hat Duke had, Levy down in Florida, that these
units were being -- these new units were being
pursued at the NRC, that the | oad growth projects
that all the utilities saw were fundanentally
different than what today we sit here and we expect
to see. So that's a change in circunstance that I
don't think anybody really foresaw after 2008 when
nost of these conmpanies were well into their
commtnent. So | certainly would not, you know,
pass judgnent on any decisions that were nade
because | believe they were nade wth the best

I nformati on and best intentions at the tine.

SENATOR RANKI N:  Okay. Excuse ne.

MR, FI FFI CK: What are your thoughts on
generating electricity in South Carolina and
selling it outside of the state in a scenario such
as a nerchant nucl ear situation?

MS. HEICGEL: First, | would say that we
generate electricity in the state of South Carolina
t hat goes outside the state today, so it woul d not
be new, and there is, you know, a narket for that.

I n Duke's case they have a systemt hat
North and South Carolina -- it serves North and

Sout h Carolina, and generation -- nucl ear
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generation for Duke is disproportionately based in
South Carolina, so one mght argue that they're
al ready exporting it into North Carolina.

I think the question is what's in the
best interest of the state of South Carolina,
what's in the best interest of our citizens, our
consuners in the case of Santee Cooper,
bondhol ders, and, you know, that shoul d govern what
gets built.

You know, the notion of nerchant
nucl ear, candidly, | think, is probably not a real
risk. As we've seen, nost of the independent power
producers that had nerchant nuclear on the draw ng
board have abandoned those projects. So |I'm not
aware of any nerchant nuclear plant that is
currently still on the draw ng board.

MR. FIFFICK: Do you support further

I nvestnent in a reliance upon nucl ear generation?

MS. HEIGEL: | support nuclear. |[|'ma
bi g proponent of nuclear energy. | think it has
served our state well. | think that are there sone

chal l engi ng i ssues that have to be addressed that
aren't necessarily ours as a state to determ ne,
but certainly ours as a state to influence, and

that relates to waste storage and di sposal .
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But | think it's been a reliable,
cl ean, carbon-free source of electricity
generation. | think that we as a state have nade a

decision and a conmmtnent to nuclear in the form of
two V.C. Sunmmer nuclear units that in the short run
may prove difficult in terns of the cost inpact to
consuners, but | do very firmy believe that in the
| ong run that those units wll prove out to be in
the best interest of South Carolina' s consuners,
much as the nuclear plants that cane into service
in the '70s and '80s that at the tine seened to
cone with an exorbitant price tag. Today we
continue to reap the benefits in | ow fuel and
operating cost of those units and the relative high
capacity factors in excess of 90 percent.

So | think nuclear is absolutely the
ri ght investnent for us to make as a state. W
have to go into it, though, with that |long-term
Vi ew.

MR, FIFFICK: Who's responsible for the
|l oss if Sant ee Cooper nmakes a bad i nvestnent and
| oses noney?

M5. HEIGEL: It becones ultinately a
shared responsibility. Santee Cooper is a quasi

state agency. |Its custoners wll ultimtely bear
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t hat cost and/or whatever risk associated wth
bonds.

MR FIFFICK: Can the state or |ocal
governnents provide credit or raise taxes to pay
Sant ee Cooper's debts?

M5. HEIGEL: | do not know the answer
to that.

MR FIFFICK: If a bad investnment is
made regarding the electricity side of Santee
Cooper, can profits fromwater services conpensate
or vice versa?

M5. HEIGEL: | do not know the answer
to that.

MR, FIFFICK: Cenerally, what are sone
of the factors to be considered for electric rates?

MS. HEIGEL: Again, | go back to that
cost-causation principle. M background is with a
regul ated utility and the rates nmay be set
differently than Santee Cooper does, but typically
what you will do is you will ook at your, just in
sinplistic ternms, what is your cost to serve. So,

I n other words, you have an obligation. Wat does
it cost you to fulfill that obligation, so what are
your operating costs, capital costs, et cetera, and

Wwth a regulated utility you pick a nmonent in tine,
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you pick a test year, you pick a period, and you
determ ne what those costs are and then you
segregate those costs based on cost-causati on.

So depending on the utility, typically
it's contribution to peak, it's sone type of SCP
and you wll allocate costs based on demand, and so
typically you will see industrial rates | ower than
commercial and residential rates because the cost
to serve themtypically -- not always -- is |ess.
And that's what you strive to do, is to place the
cost with those entities that cause you to incur
t hose.

MR. FIFFICK: Do you have any direct or
I ndi rect business relationships wth Sant ee Cooper
or any of its whol esal e power custoners?

M5. HEIGEL: | do not.

MR, FIFFICK: Describe the role you
bel i eve that can be played by public power and how
Sant ee Cooper fits in that role.

MS. HEICGEL: | believe public power has
a very unique and specific role that it fills in
provi ding | ow cost power to areas that at one tine,
not necessarily today, were not deened attractive
to serve by investor-owned utilities.

Public power has the benefit of
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managi ng its capital structure in a way that can
benefit custoners through | ower overall costs.
Bei ng nore | everaged, having nore debt can, within
reason, benefit custoners because debt is cheaper
t han equity.

| believe one of the advantages and
benefits that Santee Cooper has is they are able to
act and react nore quickly than a regulated utility
by board action and so that gives them speed to
ball that | think is an advant age.

So, you know, public power continues to
serve the m ssion of econom c devel opnent.
Utinmately, that's what Santee Cooper's m ssion is,
Is to inprove the lives of South Carolina citizens
and it does that through providing | ow cost,
af fordable power. Wich I think it continues to
nmeet that m ssion.

MR. FI FFI CK:  Shoul d Sant ee Cooper pl ay
arole in economc devel opnent, and if so, describe
how you envision that role and any constraints if

t hey' re placed upon that role.

M5. HEIGEL: Sure. | do believe --
yes, | believe that it has a role in econom c
devel opnent. | believe that the conpany does

enpl oy an econom ¢ devel opnent professional. |
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believe they're very active with the power team and
wth their | ocal and regi onal econom cal
devel opnent al |l i ances.

Many conpani es that are | ooking to
| ocate or expand in a given area are going to
consi der a nunmber of things: Labor; and what's the
wor kforce i ke; and how wel |l -trai ned are they; can
we get the workers that we need for whatever it is
that we're doing. Energy costs are usually one of
the top three to top five, at least in terns of
manuf act uri ng, and so knowi ng that that is going to
be a mgjor el enent of any conpany's decision to
expand or to locate in South Carolina, it's
I nperative that the utility that serves these areas
be m ndful of that and have econom c devel opnent as
part of its m ssion because ultimtely we all
benefit fromgrowh and fromthat econom c benefit
that jobs and skilled workforce wll bring.

At Duke I was very involved with
econom ¢ devel opnent and, you know, we put a |ot of
t he resources there. The chall enge becones -- |
t hi nk part of your question was what are the
limts, what should be the limts. The chall enge
becones what are those limts, and ny experience is

different than had | worked at SCE&G or sone ot her
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utilities. Every utility deals wth that and draws
that line in a different place in terns of speci al
contract rates versus sharehol der noney versus

what ever, you know, funds or options m ght be
there. So, you know, ny goal would be in joining

t he Sant ee Cooper board to understand, you know,
what those before ne have | ooked at and what they
consi dered to be appropriate and, you know, to be
part of that discussion going forward.

MR. FIFFICK: \What do you think Santee
Cooper as a | essor should be in relationship to the
public and the FURC? 1Is it to nake a profit for
Sant ee Cooper or to nmake facilities open to a
di verse public?

MS. HEIGEL: | believe that the
ultimate goal is to balance all those interests.
And it's not easy. The FURC |licensure of those
facilities is inmportant to the operation of the
utility. So a governing rule is you shouldn't do
anything that's going to jeopardi ze your |icense
because that's paranmount. Beyond that, the goal
should be to try to accommpdate the public's desire
to have access to these facilities within the
bounds and the Iimts of what the regul ators all ow,

and that is -- that is an issue that | have a fair
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bit of experience dealing with in the upstate. You
know, it's not easy when you tell sonmeone that they
can't extend their dock or rebuild their dock or,
you know, explain why the |ake level is the way it
Is a certain day, but at the end of the day the

par anount concern and consideration is that |icense
and what's required there.

As | understand it, | believe that
their systemis going through a relicensure or in
t hat process. That is the tine when these vari ous
st akehol ders can cone together and cone to the
table wwth their various concerns, whether it be
access, whether it be water |evels, whether it be
wat er fl ows, whatever those issues m ght be, the
goal being to cone up with a conprehensive
relicensing agreenent that as many stakehol ders as
possi bl e can buy into because, again, it's a shared
resource.

MR FIFFICK: And a few nore questions
about board nmenber qualities. Provide an overview
of your view of the role of a director on the PSA
board and how is that role different fromthe role
of PSA' s executive staff.

MS. HEI GEL: The board nenber's role is

distinctly different than that of nmanagenment. A
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board nenber's role is that of fiduciary with the
duty of care, duty of loyalty to the conpany, and
in fulfilling that role and to setting strategy and

general direction for the entity. The nanagenent's
role is in the day-to-day execution on that path
that the board has approved.

So they're two different roles, and as
a former general counsel of a utility, |I can attest
to the fact that sonetines it gets gray where board
menbers want to understand nore about the business,
and so it's nmaking sure that you have a board that
Is informed and has the appropriate information
upon which to act and to nake deci sions w t hout
bei ng engaged in the day-to-day activity. And so,
you know, generally speaking, that's the difference
and di stinction.

MR. FIFFICK Aside fromannual audits
by outside firns, what other types of independent
expertise should a nmenber of the board utilize in
deci si on nmaki ng?

M5. HEIGEL: It depends on the issues.

Il think that it is always good to have an economni st
that you can go to. | think it's good to have an
envi ronnental subject natter expert. Certainly

| awyers and | egal advisors, financial advisors. So

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Santee Cooper Screening Subcommittee - March 25, 2014

62

there are, you know, any nunber of subject matter
experts that you will bring to the tabl e dependi ng
on the issue that's bei ng di scussed.

MR FIFFICK: \What are sone
consi derations for the best interest of the Public
Service Authority?

MS. HEI GEL: Consi derations including,
you know, the stakeholders that you're serving. So
it's the citizens of South Carolina, the custoners,
your bondholders, and it's really trying to bal ance
all their respective interests and doing what is in
the best interest of Santee Cooper and the state.

MR, FI FFI CK:  What has been your
experience with interpreting financial docunents?

M5. HEIGEL: Mxed. |I'mlawer by
training, I'mnot an MBA or accountant, so |I've had
a fair nunber of attenpts at training and | believe
that, like with nbost things, it cones down to
practi ce and how nuch you use the know edge that
you have. So | can stunble ny way through a
financial statenment, but | would be remiss if | |ed
you to believe that | was an Excel spreadsheet
whi z.

MR FIFFICK: Are you famliar wth any

recent | egal opinions or orders or agency deci sions
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I mpacti ng Sant ee Cooper that you would care to
di scuss?
M5. HEIGEL: |'mnot aware of any at
this nonent. | know that certainly the greenhouse

gas performance standards for existing plants that
are expected to cone out |ater this year could have
significant inmpact on Santee Cooper and its

exi sting coal fleet, but those have not been

I ssued.

MR. FIFFICK: Does your affiliation
w th any professional, civic, charitable or other
organi zation present a conflict with your
appoi nt ment ?

MS. HEIGEL: Not to ny know edge.

MR FIFFICK: And nore to -- and a nore
poi nted question. Are there potential -- are there
potentially clients of Elliott Davis that could
have interest that would conflict with Santee
Cooper, and how woul d you propose to handl e that
situation? And it may be hel pful if you just gave
a background on nore of what you do there at
Elliott Davis.

MS. HEIGEL: Yes. So, you know, |'ve
t hought a | ot about that. Santee Cooper is not a

client of Elliott Davis, and if | were to be
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confirnmed on the board, they would not be able to
be an audit client of Elliott Davis because ny
position on the board woul d knock us out because of
i ndependent requirenents for accountants. So --
and we aren't doing any other tax work or

ot her wor k.

You know, | suppose where there could
be an issue is where | mght do work for a conpany
or vendor that also is a supplier or vendor to
Sant ee Cooper. In sone of ny consulting work that
I do I do consulting for conpanies that nay provide
services or goods to utilities. And so ny work for
themis strategy and sustainability and i nnovati on
related, and I can -- | have one client that | know
is a supplier, but the work that | do is conpletely
unrel ated. The way | woul d propose to handl e that
is -- and I only know of one that cones to mnd --
Is to fully disclose who that client is and the
nature of ny work for them and, you know, |et the
general counsel decide if there's, you know, ever a
conflict.

It would be unlikely because nost of
t he things that would i npact them would be handl ed
at the nmanagenent |evel, which would be out of the

purview | woul d have insight into, but as a board
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nmenber there's the perception that you al ways have
to be worried about i npropriety.

So that's really only the circunstance
that | can think of at this nonent in tinme given
what |'m doing, but ny role is an internal/external
consultant role for Elliott Davis and | do serve as
t heir general counsel.

MR. FIFFICK: Cenerally, what would you
do if any other sort of financial conflict arose?

MS. HEIGEL: Disclose it and seek
advice fromlegal counsel and direction, as | used
to do as general counsel at the utility that |
served w th.

MR. FI FFI CK:  Thank you.

Do you have any hol di ngs in any
electrical utilities or any other entities that nmay
be i npacted by deci sions of the Santee Cooper
boar d?

M5. HEIGEL: | do not.

MR. FI FFICK: Do you understand the
obligations and responsibilities of this position?

M5. HEl GEL: | do.

MR. FIFFICK: And what duty of |oyalty
or duty of care would you owe to Santee Cooper?

M5. HEIGEL: | owe the duty of care to
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make sure that | amas inforned on the issues
affecting the conpany as | possibly can be and the
duty of loyalty, to act in the best interest of
Sant ee Cooper, its custoners and bond owners.

MR. FIFFICK: Have you had any
conversations wth the governor regardi ng how
Sant ee Cooper should be run or what direction it
shoul d t ake?

MS. HEIGEL: | have had no
conversations with the governor about ny
appoi nt nent or how Sant ee Cooper shoul d be run

MR. FIFFICK: Do you have a brief
statenment that you would like to give to the
subcomm ttee concerni ng your appoi ntnent?

MS. HEIGEL: Yes. | just briefly
wanted to say that it is an honor to be nom nated
by the governor for this position and it would be a
privilege for ne to serve on the board. | have a
passi on for energy and | believe that ny experience
could be valuable to the board, but nost
i mportantly, it is nmy desire to serve South
Carolina and to use ny experience in the service of
the citizens of this state that pronpts nme to seek
this board position. So | thank you for your tine

and for your consideration. Thank you.
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MR. FI FFI CK:  Thank you.
M. Chairman, | have no further
questi ons.
SENATOR RANKI N:  Thank you.
Ms. Heigel, I'lIl tell you, 1've --
we' ve gone through a nunber of these, | don't know

how nany over the years, but you are one of the
nost uni que, uniquely credential ed nom nees in
terns of scope of know edge in a field that you' ve
asked to serve not as managenent, not as corporate
counsel, not as corporate secretary, but as a board
nmenber. | nade a quip out there that you' ve gone
fromthe depths of Duke to the heights of Santee
Cooper. Maybe |'ve got that kind of right, naybe
ki nd of wong, but have you ever -- did you ever
see yourself switching roles and doing this as --
have you ever done this before on this side of the
t abl e?

M5. HEIGEL: Not on this side of the
table. And did | see nyself inthis role, yes. At
this point in ny career, no.

SENATOR RANKI N Wl |, you' ve enbraced
it, obviously.

MS. HEI GEL:  Yes.

SENATOR RANKIN:  You want to do it.
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MS. HEICGEL: Yes. Very nmuch so.

SENATOR RANKIN:  And I'mtrying to not
do the math, but |ooking at the resuné of where and
when -- and |I'meither confused or maybe it's not
right in one area but it's right in others, but the
Duke service was either '97 to 2012 with a
three-year interruption or were you al so working at
K&G, 1'I1 call it, Kocher & --

M5. HEIGEL: It was a three-year
interruption, yes. Three or three and a half,
sonet hing li ke that, yes.

SENATOR RANKIN:  Okay. And you were
t he head of Duke South Carolina and North Carolina?

M5. HEIGEL: No. Just South Carolina,
yes.

SENATOR RANKI N: Ckay. And that was
t hrough 20127

MS. HEI GEL: June of 2012.

SENATOR RANKI N: Ckay.

MS. HEICGEL: So al nost two years ago.

SENATOR RANKI N: Duke and Central --
Duke and the others, | nmean, what's your view --
you conpl enented them at the outset, kudos to
Sant ee Cooper. How does the investor-owned utility

worl d | ook at Sant ee Cooper?
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M5. HEIGEL: Sure. | n sone respects,
wth envy, as | said, because of the speed to ball,
the ability to adjust rates and deal with those
types of things in what appears to be in an easier
manner formality-w se than the regul atory process
of public hearings and going through the fully
litigated cases that the investor-owned utilities
have to go through, but also with great respect.

Certainly Santee Cooper is one of the
top five largest public power entities in the
country. It operates a very substantial generation
fl eet of over 22,000 negawatts and -- | nean,
that's roughly the size of what Duke Energy's
Carolinas generation portfoliois. So wth great
respect is how we at Duke viewed Santee Cooper.

SENATOR RANKI N: The Anmeri can

Transm ssi on Conpany where you worked for about a

year --
MS. HEI GEL:  Yes.
SENATOR RANKIN: -- last year, | was
doing a little digging on that. |It's a privately
held public -- or not public? You' ve got |ots of

cities who are nenbers or owners, but --
M5. HEIGEL: Right. So Anerican

Transm ssi on Conpany back in the early -- around
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2000 they had sone significant transm ssion
constraints that | ed to brownout/ Dbl ackout-type
conditions, and so in a great deal of frustration,
|l egislators in that state said i nvestor-owned
utilities have not been naking investnments in the
transm ssion infrastructure that they need to nake
and so they effectively divested the regul at ed
utilities of all of their transm ssion assets and
pul | ed them and put theminto this new entity
call ed Anerican Transm ssi on Conpany and each of
t hose respective investor-owned utilities, nunis,
CO- 0ops got a percentage ownership share
commensurate with the assets that they
contributed -- the value of the assets that they
contributed to Anerican Transm ssi on Conpany.

The m ssion of the American
Transm ssion Conpany was to fix the problem was to
go out and nmake the needed investnents in
transm ssion in Wsconsin, the upper peninsula of
M chi gan, |lower portion of Illinois feeding Chicago
and into lowa. And so it -- because of the three
| argest owners, Integris Energy, which is based in
Chi cago, Wsconsin Energy -- they've changed their
name, but it's W Energies, and then Alliant are

the three | argest owners and they are
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i nvestor-owned utilities and they have SEC
reporting requirenents, we at ATC behaved and acted
as if we were an SEC registrant. So we conplied
W t h Sarbanes-Oxley. W issued all the financi al
statenents and reports in a manner that -- because
we were a grow ng percentage of the financial
contribution for those utilities, they were wanting
to focus nore of their tine and attention in their
I nvestor anal yst presentati ons on what we were
contri buting, and so we spent a lot of tinme working
wth them on those presentati ons with the board.

Soit's an odd -- it was -- you had a
foot in each canp and so you kind of had the
worst -- in sone cases, the worst of both
structures, but very transparent.

SENATOR RANKIN: Al right. And you
currently maintain three states' |aw |license?

M5. HEIGEL: So I"'mbarred in five
states.

SENATOR RANKIN:  Barred in five, two
i nacti ve.

M5. HEIGEL: And then I'minactive -- |
went inactive in Georgia early, and then | went
I nactive in Chio.

SENATOR RANKI N: And for the record,

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Santee Cooper Screening Subcommittee - March 25, 2014

72

let's define what barred neans so that if sonebody
Is reading this --

M5. HEIGEL: Yes. That neans | am
licensed to practice law. |I'mlicensed to practice
l aw i n New York, Chio, North Carolina, South
Carolina and Georgia. South Carolina was ny first
| aw |l i cense, then North Carolina, CGeorgia, OChio,
New Yor k.

SENATOR RANKIN:  And the | ast was New
York. It looks |Iike 2010. Were do you think
you' re goi ng next?

M5. HEIGEL: No. |I'mdone. |'m done.
In fact, I"'min the going inactive stage. It
becones very expensive to nmaintain all those.

SENATOR RANKIN:  And with that -- with
t he nost recent, nanely the Duke experience, and
t hen the consuner affairs side way back in your
early days of this world, what do you see the
experience fromone or all of those that's going to
all ow you to do sonething differently that you
you' d like to see your tenure at Santee Cooper --
t hrough what year? How long would it be?

M5. ANDERSON: Until ' 19.

SENATOR RANKI N: until 2019. The

last -- Merrell Floyd Iikew se has a long term
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t hrough May of 20109.

All those experiences -- and ultinately
t he question to you, as to him is: Wat's the
| egacy you hope to bring and the difference that
you' Il make here that we'll be tal king about, or
sonebody, at the end of your tern?

MS. HEIGEL: Well, | hope the legacy is

a | egacy of continued success in Santee Cooper
nmeeting its mssion through that tinme period. So
continuing to i nprove the lives of the custoners
that it serves directly and indirectly and bringi ng
new j obs and growth to South Carolina. So | hope
that as part of ny tenure that we continue as a
conpany to achi eve those things.

On a nore personal note, | think that
my experience starting as a consuner advocate, and
maybe even, you know, nore recently with Duke as
president of the South Carolina retail operations,
you can't ever |ose sight of who your custoner is
and it is sonmetines easy to do that when you're in
an office building or you're, you know, in a
boardroom but for nme, as painful as those public
rate case hearings were at tines, it was an
I mportant rem nder of who we're serving. | won't

ever forget the testinony of a man in Anderson back
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in, I want to say, 2009 who said he had noved from
an apartnent into a nobile hone because the rent
was cheaper. What he had not banked on was the
fact that his electric bill was going to nore than
eat up that rent savings. And he had children, he
was between jobs -- he had | ost his job, he was,
you know, trying to get a new job, and he -- he
sai d he thanked God for school so that his kids
could eat. Wien you hear that kind of personal
testi nony you renenber that it's not an easy

bal ance, but you have -- you have to bal ance the
respective needs and interests of all the
constituents that you serve, even those that you
aren't seeing every day.

So | think that it's that perspective
fromall ranks within the industry, but also from
t he consuner advocate, to -- to really seeing the
I mpact of what those rate increases nmean for
people, | think that that hopefully wll be a val ue
In ny service on the board.

SENATOR RANKI N:  The denobgr aphi ¢ of
Sant ee Cooper's custoners is not dramatically
unl i ke what you've just described; the senior
popul ation as well. In ny area we tal k about the

Iin mgration of retirees and the wealth factors.
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Rates are key to them They don't pay as nuch
taxes. The shift maybe is a |lower rent, but a

hi gher utility. Lower taxes for us. But you'll
hear us tal k about that. Industrial custoners as
well that are rate sensitive. So | appreciate

t hat .

' mdone with ny questions. 1've
dom nat ed enough of this.

Any of you fol ks. ..

REPRESENTATI VE HAYES: No.

SENATOR RANKIN: Al right. Thank you
very nuch.

MS. HEI GEL: Thank you.

JOHN C. LAND, |V
being first duly sworn, testified as foll ows:

MR. FIFFICK Please state your ful
nane and current address for the record.

MR. LAND: John Cal houn Land, V. |
live at 1513 Doral Drive in Manning, South
Car ol i na.

MR FIFFICK: W received your conplete
confirmati on packages. Are there any changes or is
t here any additional information you would like to
provi de for your Personal Data Questionnaire or

St atenrent of Econom c | nterest?
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MR. LAND: No. It should all be the
sane.

MR FIFFICKE M. Chairman, if we could
have that entered into the record, please.

SENATOR RANKI N: Yes, sir.

(EXH 7, Senate Confirmation
Confidential Personal Data Questionnaire, was
mar ked for i1dentification.)

MR FIFFICK: W sent a you set of
questions and received the responses. |If we asked
you the sane questions today woul d your answers be
t he sane?

MR. LAND: Yes.

MR FIFFICK: M. Chairman, could that
pl ease be entered into the record.

SENATOR RANKI N: Yes, sir.

(EXH 8, Prelimnary Questions
Responses of John Cal houn Land, 1V, was narked for
I dentification.)

MR. FI FFI CK:  \What experience do you
feel that you bring to the Santee Cooper board

gi ven your |long tenure there?

MR, LAND: Well, | guess what woul d
naturally conme fromthat, which is, you know, |'ve
just seen a perspective -- even if you count all
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the executive staff in the roomlike at our neeting
yesterday, |'ve been on that board | onger than
anyone else in the room has been on the executive
staff. So |I've seen the staff turn over about two
and a half tines. W're alnost to a conplete third
revolution on that. Probably wll be by the end of
this year. So, you know, surprisingly, to ne at

| east, they sonetines ask ne sone historical
questions that | kind of thought they m ght know
and typically | have sone good information for them
in that regard.

You know, the board -- |1've seen the
board conme and go. I'mstill here, thank goodness.
| really enjoy doing the work and take a | ot of
pride in doing a good job and, again, get a |ot of
pl easure fromit.

But, you know, |'ve seen sone good
t hi ngs happen froma board standpoint. | guess it
hel ped ne understand what influence a board
cohesively can have on the place. And |I've seen
t he board do sone things which | think nost folks
in here would be famliar with a few years ago that
just weren't good, and it wasn't hard for ne to see
that when it was happening -- you know, | was in a

mnority at that tine -- and eventually the good
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prevail ed, | guess you'd say.

So that fromstandpoint | think I bring
a good bit of know edge and to the extent | can
claimw sdom from the standpoint of how a board
functions and how they can nake m stakes, and then
t he opposite of that, how we can really work to do
good thi ngs down there at Santee Cooper.

MR FIFFICK: What are the top three
statutory or regul atory changes that you've seen in
your service?

MR. LAND: You know, from a regul atory
st andpoi nt, of course, you know -- and | hope |I'm
answeri ng your question correctly. You know,
obvi ously there have been sone changes in the board
and how it's approved and those type things, but |
don't think that's your question.

You know, environnental regul ations
fromthe federal and, to sone | esser extent, the
state |l evel, you know, have been pretty
chall enging. | nean, we've had over the years in
doi ng sone plant construction and sone pl ant
nmodi fi cati ons and pl ant inprovenents that have run
into sone tripw res where Santee Cooper actually
had to pay fines for upgrading sone equi pnment to

essentially make a 1985 car run like a 2012 car and
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cane back and realized when we did that that maybe
we didn't exactly conply with sone of the

regul ations or either we had a different opinion.
Eventually we had to agree through a consent order
or consent agreenent with the governnent that we,
in fact, did sonme things that naybe if we read the
law a different way we shoul dn't have.

So, | mean, that would be the thing
that -- did you ask ne for three?

MR FIFFICK: Two or three.

MR, LAND: GCkay. That's the biggest
one.

You know, a |l ot of new financing rules
and regul ations don't necessarily apply to Sant ee
Cooper. Sar banes- Oxl ey, sone of the things that
cane out of the banking crisis, | guess, is a term
peopl e use, you know, we use those as a gui dance
and we kind of do a test to nake sure that we woul d
comply, if we had to, with those regul ations. So I
guess that's sonething different.

You know, in general, | think that we
probably are not being responsive to | egislation or
regulation, but in a way | think that we're trying
to beat that, so to speak, froma timng

standpoint. Just |ike what we're doing wth our
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coal ash ponds now, we have reached an agreenent
whereby we're going to mne those things and nmake
sure that any of the waste that was there is
renoved and those things are restored back to their
natural condition before these waste sites were
created. And | think, you know, there's nothing
that's forcing us to do that, at |least there's no
regulation |'maware that's forcing us to do that,
but we're doing what we think is the right thing,
but we never -- you know, all along in | ooking at
that, the plan we ultimately cane up with to deal
wth this was -- you know, we | ooked at a | ot of
different scenarios and we ended up picking the one
that we thought would be the best and have the best
out cone for everybody.

O course, all these things were
permtted properly when they were initially sited
many, nmany years ago, but of course, as tines
changes peoples' views on environmental things |ike
t hat change, and of course, although you' ve got a
good, valid permt, you know, it probably is a good
thing to | ook at what people in today's world
expect and try to conply with that in a fair and
economcal way and in a way that shows good

stewardship toward t he envi ronnent and peopl es
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feelings, so the speak.

MR. FI FFI CK: Last year Fitch gave
Sant ee Cooper a negative outl ook. Wat steps do
you think the board can take to respond to these
concerns?

MR. LAND: Well, first, | think that
t hat negati ve downgrade or outl ook, that change in
our credit rating, probably had to do with two nain
things. The first and the probably the m nor of
the two woul d be the ongoi ng renegoti ati on of our
contract with our | argest whol esal e custoner.
That's roughly a billion dollars a year, give or
take, in revenue to Santee Cooper; sone years nore
than that depending on |oad. So, you know, we're a
revenue- based debt service structure at Santee
Cooper. Al of our bonds are sinply secured by the
revenue that that conpany produces, so when
sonebody buys our debt they expect the revenue to
be there to repay themtheir interest plus
pri nci pal .

Wth that being said, we had a big, big
deal to get that agreenent approved. Now, | never
really thought, because |'ve been around | ong
enough and knew the structures -- we're nore or

|l ess married -- our large industrial -- our
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whol esal e custonmers and Sant ee Cooper, | nean,
we're pretty much -- it's hard for us to live
apart. | nmean, we can fuss and fight, but at the

end of the day we've got to be back there together
because there are just too many reasons why we
can't live apart. Ckay?

And so that was one. W successfully
just last |ate sunmer approved that docunent --
excuse ne -- early sumrer, in May, approved that
docunent and that agreenent is going to take effect
and is going to secure that revenue for decades to
cone. So | think, fromthe concern the credit
rati ng agencies had there, we've probably checked
that box. | doubt they're worried about that now

The second would be the V.C Sunmer

construction project. Everybody, | think, is
famliar with that. That's a 9 to 10 billion
dol | ar project that Santee Cooper wll own

40 percent of. W currently are 45 percent owner
but we recently shed 5 percent of that to South
Carolina Electric & Gas.

You know, if anybody tells you that
buil ding a nuclear plant is not a risky thing to
do, you know, they really don't know what they're

tal king about. That's a very, very risky
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proposition. Everybody knows that going into it.
| really would have been -- with how everything
| ooks, | probably woul d have been nore surprised if

t hey hadn't made sone comment or downgr ade.
Certainly we don't want that -- or a negative
watch. We don't want that, but it has to do wth
that. | nean, that's -- you know, there are all
ki nds of nuclear plants out in the M dwest that
t hey make novies in now, underwater novies, because
t hey started building themand then they quit.
Ckay? Billions of dollars. Probably hundreds of
mllions back when those were done in the '70s, but
a lot of noney just putting a big concrete hole in
t he ground not hi ng ever happened to.

You know, that's not going to happen --
"Il tell you that's not going to happen at V.C.
Summer, but, you know, there's always that risk and
I think they are respectful of that when they do
that. And they're doing their service to our debt
hol ders to |l et them know, you know, Santee Cooper
is doing sonme big stuff, you know, watch them

MR FIFFICK: What do you see as the
top three chall enges faci ng Santee Cooper ri ght
now?

MR. LAND: The V.C. Sunmmer facility
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woul d be nunber one, you know, and | pretty nuch
just described why just in ny |last answer. So, |
mean, that's the eye on the ball currently.

The federal regul ations having to do
with our em ssions fromour fossil fuel fired
pl ants woul d probably be nunber two, and that goes
back purely to an econom c cost to Santee Cooper
and ultinmately to our custoners, nunber one, and
secondly, whether or not we can institute changes
to em ssions systens or plant operation strategies
t hat woul d nake t hose things operate.

There are sone things you can do.
These plants are made when they're designed to work
at certain speeds and certain pressures and certain
tenperatures and a lot of these -- a |lot of these
regul ations tend to try to nove those things around
because they arguably can't or naybe won't neke it
nore efficient or produce | ess em ssions. But you
have to be able to operate those plants reliably.

So i nfluenci ng what happens there woul d
be, |I think, a primary concern for a board nenber
now, and maki ng sure that Santee Cooper lets its
position be known to those naki ng the deci sions,
and al so, of course, whatever decisions are made,

maki ng sure we can i nplenent those in a way that
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doesn't inpact the -- you know, froma financi al
side or an operations or a liability side the whole
entity of Santee Cooper supplying its product to
its end customer and -- you know, and fighting
t hose things, | guess, through litigation if it
| ooks like we're put in a position where they're
mandati ng we do sonething that we can't do | guess
woul d be a call that would have to be nade. So,
you know, that woul d be the second.

]And, | guess, the third would be --
and | put it third not because it's | east
I mportant, but probably because it's the one that's
nost devel opi ng now, would be the renewabl e
portfolio standards that we aren't yet under, you
know, in South Carolina. Sonme other bordering
st ates have those, but, you know, that's a --
agai n, back to a revenue standpoint, that's a very
touchy thing fromthe standpoint that, you know,
renewabl e energy -- you know, Santee Cooper's got
sone landfill gas, we've got sone sources of energy
of that type. W' ve got sone fol ks who are
produci ng some bi omass and wood fired electricity
and sone digester source, nethane fired
electricity, and we're integrating all that in

there and we're paying thema rate -- nost of
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those -- not all of them but nost of those we're
paying thema rate that's really above what we
could produce it for, okay, and we're trying to
pronote the devel opnent of that, but at the sane
time we have to be careful that we don't paint
ourselves into a box. W have got requirenents
that the federal governnent puts on electric
utilities to serve their custoners, and we have to
have certain reserves in case we have a breakdown
i n our system and we have to, you know, have
certain reliability nunber to keep from being fined
or penalized or investigated for those matters.

You just have to -- there's a bal ance
there, nunber one, froma reliability standpoint
that we don't get so nuch of whatever type
renewabl e energy source it is that it gets it -- it
puts it where we're having to, say, idle a big
mul ti-hundred mllion dollar generator wth
essentially the key on and it's running but we
don't have a foot on the gas, you know, for days
and days at a tine waiting for that cloud or
what ever, stormor sone breakdown in a renewabl e
source of energy that then nmakes us have to hit the
gas pedal on that nulti-hundred mllion dollar

generating unit and, of course, all the tine we're
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really not generating any revenue out of this big
unit to pay for the O& the enpl oyees that work
there, the paint that needs repainting, the
beari ngs that need replacing or the capital costs,
t he debt that we had to secure to finance that
project and we have to pay those bondhol ders back
while that thing is sitting there idling.

So it's balance. W want to encourage
t his because, you know, froma future standpoint
there's a future there, a very bright one, but we
have to integrate it in a way that's responsible
and then, secondly, doesn't cone back to that bond
and capital requirement of a generating unit that
doesn't then make us tax -- |'mnot using that
word -- or add to the rate the carrying cost of
this idled unit on to our custoners.

And that's -- you know, there's a fair
way to do it, but we have to develop that. And I
can't tell you | know what that is today. |It's
actually a challenge. You know, the consequences
aren't as dire probably as the V.C. Sumrer project,
but there are consequences there and we need to
make sure we do a good job and nake the right
decisions in addressing that third chal |l enge.

MR. FI FFI CK: How do Sant ee Cooper's
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rates conpare with 1QUs in South Carolina and
nati onal | y?
MR. LAND: You know, our rates would
be -- historically they have been | ower, okay? And

there are some 10OUs around us, at least as | see
It, who are nmuch older entities, South Carolina
El ectric & Gas being one. Probably nore
identifiable with this is Duke, who is much ol der
and t hey' ve been nuch bi gger than Sant ee Cooper.
And Sant ee Cooper's always grown its generation as
it has grown. | guess nost of the growh in Santee
Cooper has been in the '80s and '90s and early
2000s. W& were building big coal units. That was
the -- economically all the nunbers worked, that
was the best way to go. You do a generation plan
study and it would say build coal, this is the way
to do it. W could permt them they would neet
the environnmental regulations of the tinme, it was
t he cheapest source of electricity, so certainly
that's the way you go. And, of course, you had
Duke and sone others. |'mnot going to use Duke's
nane anynore, but other utilities who had nore
nucl ear, and that's just historical.

Back in the '60s and '50s and ' 70s,

when nucl ear was being built -- there was a tine
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when a | ot of nuke was built. They built that and
that's historically the cheapest, at least froma
fuel cost, power you can get.

And so | think recently with the run up
in fossil fuel, primarily coal -- it had a big junp
back several years ago. | nean, it went fromthe
40 to $55 a ton range up above a hundred dollars a
ton. Natural gas, sane thing. Historically 2.80,
3, $3.30 gas went up to 9, 10, sonetines even
hi gher than that. And we're -- if you conbi ne our
gas and our coal, you know, that's about 85 percent
of our generation. W have a little bit of nuclear
fromthe existing V.C. Sumer. So that put our
rates under a bunch of pressure say in the | ast
seven -- five to seven, maybe even arguably ten
years. Probably nore |ikely seven.

But we've gotten through that. CQur
rates were not as conpetitive during that period of
time. We were before. W've made it through this
period of tine where we're neck-and-neck, and I
really feel with the introduction of the new V. C.
Summer generati on over the next, you know, five
years, when those units cone online, the fact that
we've got a good, reliable natural gas fire plant

up there in Anderson, the Rainey Station, gas, |
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think, is pretty predictably going to be lowin the
next say decade. | think that we're going to
really come back down. The rates are going to --
at least they're not going up any nore. | think
they're going to noderate down some, and | think
sone of the other entities' rates nmay go up a
little bit.

So | don't know if that answered your
question, but I think our rates are conpetitive, |
t hi nk we are maki ng good deci sions, and | think
we're trying to be efficient. And to that, we've
done sone cost cutting internally at Santee Cooper.
We were able to do sone refinancing. | think the
nunmber for 2013 was roughly 130 to $150 million --
| don't think all the nunbers are solid yet -- that
we were able to either through refinancing or
I nterest savings, internal, you know, cost controls
and ot her things, we were able to reduce our
expenses.

So we're trying. W're going to get
the rates back down or either we're going to hold
t hem where they are, but they're going to be
conpetitive, to answer your question in a sinple
way.

MR. FI FFI CK: Also related to V. C.
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Summer, are there any concerns about excess
capacity or is the recent agreenent to sell part of
that sufficient or is additional action possibly
needed?

MR LAND: Well, that's predicting the
future, but | can tell you that all of the studies
that we've done show that even at 40 percent if you
| ook out over a certain period of tinme that really
froma revenue standpoint it's not excess. W have
a belief at |l east that power -- we may be idling
sone of these other units that are nuch small er and
arguably froma fuel standpoint |ess efficient or
| ess economcal. | think we're going to be fine.

| don't think we're going to have an excess. Most

of the projections | show -- | nean, right now

| ooking at -- and | would say econonmic activity is
still depressed in our service area sone. |It's
com ng back, but it's still depressed. You know,

at our | ast peak we had about a thousand negawatts
of surplus power on that day and | believe we were
able to sell a good bit of that on the market. |
don't know that for certain, but | understood we
di d because that sane peak day ot her people were
peaki ng and they needed power too in the Southeast.

| don't -- | guess to answer to your
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question, it's technically a surplus, but | don't
think it's going to be a problem | don't think
that surplus is going to be a problem | think

it's going to work for us, maybe even in our favor.
Whio knows, sone big 500 negawatt industry m ght
want to | ocate in South Carolina and have 500 extra
nmegawatts of power. It would be a wonderful thing
to have.

MR. FIFFICK: Along those lines, during
t he | ast decade what rol e has Sant ee Cooper pl ayed

i n econom c devel oprment ?

MR. LAND: Well, | think -- nore
fundanentally, | think that we are seen as a very
reliable electricity provider. | think a |ot of

t hese conpani es who have | ocated in our service
area or either in the cooperative's service area --
|'ve always heard that we've just gotten a | ot of
conpl enments on -- when they | ook at our nunbers,
how reliable our service is and how responsi ve we
are as a generator. And |I've always -- | guess |
said that to sone of our whol esale custoners. In

t hose negotiations | said, you know, you're sitting
here, you know, talking to ne. You think that
you're going to be able to get Duke's board menber

on the phone with you when, you know, you go with
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Duke or some ot her conpany, large IQU? You think
you're ever going to get their CEO on the phone --
you, a custoner, are going to be able to get a CEO
on the phone |ike you can at Santee Cooper? And
everybody agrees, no, we won't. That's a good
point. So | think the culture of Santee Cooper is
attractive to people. W provide a good, stable
product at a conpetitive price.

And lastly, | nean, we've done sone

t hi ngs through our | oan prograns, sone of our

rates -- and |'ve actually probably -- on sone of
these industrial rates we've given, you know, |'ve
| ooked at them In a way, | wish we would do nore.

So | wasn't excited about doi ng what we did
soneti nes because | wi sh we could have done it --
offered it to nore people, but we've offered sone
rates | think that have hel ped people and sone rate
relief that has hel ped peopl e.

| just think we've tried to be
responsi ve, be there for the existing and potenti al
I ndustrial devel opnents or econonic devel opnents.
I think we've been there for them and we're
accommpdati ng to them once they get here.

MR FIFFICK: |Is there anything you

woul d have done differently throughout your
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servi ce?

MR. LAND: Well, | nean, there are sone
things we did that resulted in litigation. | guess
I'd go back and probably say, this isn't a good
thing to do, but I didn't have that information at
the time. But | think that's natural. | don't
think that's -- a m stake was nade there. | think
that's just sonetimes -- as long as you're right

nost of the tine you're in pretty good shape.

You know, there are sone HR rel ated
deci si ons we nmade having to do with conpany
policy -- not individual enployees, but conpany
policy that | think probably if we could go back I

woul d make a different argunent. W probably woul d

have still nade the sane decision, but |I would have
made a di fferent argunent. You know, | don't
reckon there's -- you know, and, of course, during

sone of the bad tines | don't know if there's
anything differently I would have done. | think I
did what | did and I think it was all appropriate.
MR FIFFICK: A few nore just basic
board nenber quality questions. Provide an
overvi ew of your view of your role as a director on
the Public Service Authority board. How is that

role different fromthe role of soneone who i s on
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t he executive staff?

MR. LAND: Well, you know, | guess |'d
have to answer that backwards, but, you know, |
think the role is not to try to portray or act as
if I'"man executive staff nenber. | nean, there --
you know, we've got nethods of interaction within
the conpany that don't necessarily apply to board
nmenbers. The chain of conmand, we're supposed to
be respectful of that, but that's not -- you know,
if I want to call an enployee six |levels down to
ask them sone question, you know, it's well

understood |'ve got the right to do that, but you

don't -- | guess it's not to be abusive of the
capacity you have. You don't -- you know, where
it's not warranted. | guess if sonething -- you

see sonething that you think is terrible you need
to act onit. Typically that's not -- doesn't
appear.

But | think to be respectful to staff,
to be helpful to staff. | nean, we're a policy
maki ng board where we nake nmj or decisions. |
mean, | think our job is to disagree with staff
where we think we need to on an issue or -- and, of
course, support staff and encourage staff to nove

forward on an issue that we do agree with the
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approach or the strategy.

But, | nean, | guess the answer is |
don't need to be calling prospective suppliers of
products or prospective custoners and naki ng
prom ses or maki ng statenents about what Santee
Cooper's going to do for them That's not a
director's job, that's the staff's job.

MR. FI FFI CK: What are sone
considerations for the best interest of the Public
Service Authority under 58-31-507

MR. LAND: The best interest test is to
make it -- at least as |I've interpreted it, is to
make a very, very well-inforned decision that
reflects that you have acted in the best interest
of the stakehol ders of the agency, and that woul d
be, you know, the bondhol ders, the custoners, the
enpl oyees, and then in a | arger sense the citizenry

of the state, all of those in the state of South

Carolina who in a way -- although not equitably, |
guess, through just pride -- own a part of Santee
Cooper.

MR FIFFICK: A couple nore for you.
Does your affiliation with any professional, civic,
charitable or other civil organi zation present a

conflict wth your reappoi ntnment?
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MR. LAND: Not that I'maware of. You
know, if you have one in mnd -- | have a few, but
| don't -- not that |I'm aware of, no.

MR FIFFICK: Do you have any fi nanci al
conflicts of interest that could result from your
reappoi nt nent ?

MR. LAND: Not that I'm aware of, no.

MR, FI FFI CK:  What woul d you do if such

a conflict arose?

MR LAND: Well, | nean, | guess,
first, | would disclose it if |I knew what it was or
if there was one out there. Secondly, | certainly

woul d i nsul ate nyself from maki ng any deci si ons

which would reflect that |I'musing any influence I
have for personal benefit. That's what |I'd do.
O course, I'd try to avoid them |

guess, is the first thing I'd try to do.

MR. FI FFICK: Do you have any hol di ngs
in any electrical utilities or other entities that
may be i npacted by decisions of the board?

MR. LAND: No. You know, | disclosed
on that questionnaire, | think, sonme nutual funds
that | own, sone varying energy rel ated conpani es,
and | -- you know, I maght, but I'mnot snart

enough to understand how | could -- to answer your
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question, no, | don't know how I could influence
anyt hi ng.

MR FIFFICK: Have you had any
conversations with the governor regardi ng how
Sant ee Cooper should be run or what direction it
shoul d t ake?

MR. LAND: No. |1've talked to sone of
her staff nenbers. You know, we tal ked about, you
know, Santee Cooper was doing well when |I talked to
t he governor about it, and that was about the
extent of that. Some of her staff nenbers, |
t hi nk, were -- discussions wwth them | nean,
they're very supportive of what we're trying to do
down there and |'ve never seen them where they've
tried to exert any influence. | nean, | think
they're interested in what we're doing and | think
t hey know that |I'mopen if they ever have sone
concept or discussion they want to have, but to
date there's really been not hi ng neani ngful other
than they |i ke what they see, | guess, is the
sinplest way to put it.

MR. FIFFICK: Do you have any
additional brief statenments or comments you'd |ike
to make to your report?

VMR. LAND: You know, | think in the
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first question -- | appreciate you all having ne
here. I'"mjust terribly, terribly honored that I'm
sitting here. | really appreciate, you know, al

t he fol ks who have been involved in ne getting here
and | hope that ny service over the |ast 15 years

I's nmaybe sone of the reason why |'mhere. And |

certainly would continue that. You know, |'d try
to do better, if that's -- you know, I"'msure it's
possible. I'll try to do better.

MR FIFFICK: No further questions.

SENATOR RANKI N:  Thank you.

Thank you. And I"'mgoing to call you
Cal --

MR. LAND: That's fine.

SENATOR RANKIN:  -- because to address
you formally would be a lie.

MR. LAND: That's fine.

SENATOR RANKIN: Cal is a friend.

Each of the | ast appoi ntees that have
cone up |I've commented that | think to a person has
a unique gift, not the spiritual or the religious
type, but from an experience and from an
educational side, and yours is not just QJT of 14
years, but your answers have been | onger, your

witten responses have been | onger. Not that
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that's -- you're over the top, but the passion that
you have about Santee Cooper just exudes from you
in word, witten and spoken.

MR. LAND: Well, | appreciate that.

SENATOR RANKI N:  You act |like you're
brand new at it and you've got such a vigor about
this that's refreshing, as | said of the young nan,
Kris Cark, the very first guy --

MR. LAND: Yeah.

SENATOR RANKIN:  -- who was three years
into it but likew se expresses and shows a yout hfu
excitenment about this. So | comend you for it.
It's anmazing.

And |'ve | ooked through -- is there any
conmmittee you' ve not served on? Can they nmake one
up if you haven't.

MR. LAND: W used to have one call ed
t he Nucl ear Commttee and | don't think | was ever
on that one, but it net about once every five
years, so that didn't bother ne. They really
didn't have a lot of activity. W probably may
have that one reinstated, though.

SENATOR RANKI N Your comment about
turnover of staff -- | ran into G aham Edwar ds.

VWAs he the first --
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MR. LAND: Yeah. He was the CEO when I
originally was on and was there for about a year
and a half. Then we had John Ti encken who was
there for, | think, about five or six years. And
t hen we've had -- Lonnie Carter has been there the
| ast seven years.

SENATOR RANKIN: So you have seen
t hem - -

MR. LAND: Yeah. And |'ve seen the
styles. You know, it was -- |'ve seen the styles,
w t hout commenting on who they were or what they
were. But there have been different styles there.
| wouldn't have been able to tell you that when
first got on there. D fferent managenent styl es.
There are sonme things that work well and then there
are sone things that don't. And even our current
CEO | nmean, |'ve had a discussion with himthat,
you know, | really think you ought -- and this was
many years ago, three or four years ago when he was
still relatively new. You know, | had sone
suggestions for himthat |I think I got from sone of

t he successes of his predecessors and | think he

i npl enented those. | saw it and | think it worked
well. So | was able to help there and, you know, |
think -- but we've done -- we've been fortunate,
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and | think by saying that, | guess the board's
done a good job wth who we've chosen as our CEGCs.
They' ve all been the right people for the right
time.

SENATOR RANKIN: The politics of your
board activity, you didn't reference what, but
certainly you nentioned being in the mnority early
on and sone difficult tinmes not just for you, but
for the | egislature on what was goi ng on there.

MR, LAND: Right.

SENATOR RANKI N:  What do you see that
has -- other than the Iaw, which |I hope is not the
only inpetus -- that has changed what goes on in
that board and at | east perhaps the fiduciary duty

t hat you | ook upon the role you hol d?

MR. LAND: Yeah. Well, | nmean, you
know, that -- all that happened back then with the
study sale of -- the sale of Santee Cooper study

and those things. You know, it was really -- |
guess the first answer would be, you know, the
radar certainly was tuned down a little bit to be
nore sensitive. | mean, nobody even -- that was
the last thing on anybody's mnd, that a group
woul d be | ooking at that w thout a cohesive

deci si on bei ng nade and support of the chairman or
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at | east a well-di scussed, you know, dissenting
crowd doi ng sonebody that was broadcast this is
what was going to happen. So, | nean, it was j ust

kind of odd in that regard, but | think everybody's
radar is nore sensitive now. | think it would be

very difficult for sonething like that to happen

Nnow.
You know, | think the statutory

| anguage and best interest test, you know, | guess

the way | look at it is before that |I kind of feel

that all the boards were operating under a best
interest definition that would be very close to
what is statutory |law now. So, you know, | just
think that was just a uni que and unusual tine and,
you know. ..

And there were sone good people. |I'm
not sayi ng anybody is good or bad in that. 1| do
think the process that was used was terrible, and I
think it was i nproper and -- and just very
interesting, | nmean, but it had support froma | ot
of peopl e outside of Santee Cooper who were
involved in that, which is interesting too.

| don't think in today's world that
woul d happen. You woul dn't get that outside

I nfluence at | east as secretly applied to Santee
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Cooper. | think it would be nmuch nore openly
applied, if applied at all.

SENATOR RANKIN:  The tussles or the
tugs of war outside of the political nature that I
think that was -- and | don't want to keep going
back there, but today what would it be, Central
versus ny fol ks --

MR. LAND: Yeah. Correct.

SENATOR RANKIN:  -- industrial folKks,
or ny rooftops versus --

MR. LAND: Yeah. Yes, to all of
your -- | think obviously Central -- | nean,
everything. W've really worked hard and that's
comng up to that. | nean, we saw this do-or-die,
i n ny opinion, agreenent with Central. | nean, we
were -- we lost a billion dollars a year in
revenue, to use that nunber, and that's not a --

SENATOR RANKIN:  And that contract was
to expire when?

MR. LAND: Well, it would have expired
i n about 15 years fromwhen we did it, or 10. They
had the right to show they were | eaving -- nmaybe it
was ten years. W were negotiating on it so long I
can't renenber exactly, but, you know, we were

running up -- within 15 years they woul d no | onger
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be our custoner and, | nean, in the utility world
that's really not a long Iength. And these
agreenents are for 30 years, so, you know,
they're -- they have a lot of life. | think this
gets us up through '58, and, | guess, maybe,

t hi nki ng back, to '03, when that 15-year peri od
start ed.

But that's always -- | mean, you know,
they're a custoner, and they are a big custoner and
they' re always going to be, you know, putting
pressure on Santee Cooper from a nunber of
different fronts to be efficient, to do things that
they may do. Their direct serve
Sant ee- Cooper - net er - on-t he- si de- of - your - house
fol ks, you know, they're going to want their
custoners to be treated fairly because we have the
capacity to do sone things over here that arguably
could be unfair to them They're going to want
that the be fair and they're going to use all the
I nfluence they need to help us craft those
decisions. And | welcone that. | nean, you know,
they're such a big partner, anything that's going
to be good for themis going to be good in general
for the whole. So they're going to use that.

And t hen, you know, wth the renewabl e
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standards, potential legislation -- | know there's
sone draft-type legislation that's been filed
here -- you know, getting those right. And we
don't want -- we want to support the advancenent of
t he technol ogy. W want to support people who want
to do this stuff. You know, it can have a good
econom c benefit fromthe standpoint of equi pnment
suppliers and installers, and, of course, people
are going to be happy, and maybe fol ks from anot her
part of the world will conme here and see that we're
doi ng sone nodern, advanced things and maybe it
makes us | ook good fromthat standpoint.

So we want to encourage all that, but
It goes back nore to a financial argunment that you
want to do it in a way that's fair to soneone who
doesn't have a -- use a sol ar panel, for exanpl e,
on the top of their house. |It's great and fair to
pronote the solar panel, but | can't really bal ance
out whether it's great and fair that you would
sonehow nake t he person wthout a solar panel on
t heir house pay for that, especially if it's not
penny-f or - penny.

Now, maybe you coul d make some ar gunent
that, well, you know, it makes sense to pay 20

poi nt -- you know, 25 percent of the expense.
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SENATOR RANKI N:  Have you ever heard
the accounting termgoodw || ?
MR. LAND: Goodwi lIl, yeah. Maybe it's

wort h pur chasi ng sone goodwi | |

SENATOR RANKIN:  All the things you al
are generating -- and |I' mnot endorsing that, but I
can't help but --

MR. LAND: Yeah. But, | nean,
that's -- | think those are the only -- and, you
know, environmentally | think that Santee Cooper
al ways been a -- | nean, we're in a potentially
environnentally chal |l engi ng busi ness from you
know, the environnent of the world, so to speak,
the birds and the bees and everythi ng around, and
we want to be good stewards there. | nean, we burn
a lot of coal and other things that | think whether
you believe in certain sciences or not, | nean, you
know, they have sone effect on the environnent,
whether it's long-termor short-termor good or
bad. But we want to be respectful of people who
have different positions there. W don't expect to
be a bully, so to speak, to run over people. W
want to hear their positions, and if they' ve got
sone good i deas..

It's just like the coal ash ponds there
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at Ganger, to use that one. You know, we have
| ooked at sone scenarios where we would actually
encase that thing and kind of build a concrete box,
for lack of a better term around it underground.
You dig down around it, build a concrete box and
cap it with a waterproof |ayer and then certainly
the stuff, in theory, would just sit there, and I
t hi nk the science --

SENATOR RANKIN:  The old plant in
Conway i s where you're tal king about?

VR. LAND: Yeah, the old plant in
Conway. And that probably at the tine was the nost
economcal route to go, and | think the science
woul d have predicted pretty accurately that it was
a safe way to do it, but, you know, | think people
didn't agree that a hundred years fromnow -- and |
can even nake a good argunent that it's real hard
for me to say what a hundred years fromnow is
going to |l ook Ii ke down there -- that a hundred
years fromnow it's best not to have that thing in
a concrete box where it is.

So going back a little bit, we | ooked
at anot her capacity that kind of devel oped as a
result in a way. It was a technology that was in

the works where they use certain processes to fluff
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up and dry this landfill nmaterial and process it to
get sone inpurities out to the point where it can
be used to make cenent and concrete. So that's
primarily what's going to happen with all that.
It's going to be dug up and the stuff that neets
spec will be used for that. Sone, you know,
percentage of it probably won't neet spec and w ||
have to go sonewhere else, but it wll go to a
lined, certified, permtted |landfill.

So, you know, | think that's how to
respond.

SENATOR RANKI N: Last question for ne.
The use of the generation mx and the ebb and fl ow
of gas, coal, all these things that we've tal ked
about, we got the EAC report not |ong ago and the
shift fromwhat was cost prohibitive to which is
now in a favorable rate and price structure is gas.
A real quick -- real quick answer to this. What
you do today affects and sets into play what tine
frame and what all owance for the ebb and fl ow of
coal price and gas price and wi nd, that evol ution,
et cetera --

MR LAND: Well, | nean, it's -- |
mean, you know, it's -- you know, again, you're

| ooki ng at projections when you nake these
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decisions. You can't start a coal plant or start a
natural gas plant and then change your m nd, well,
hal fway through it | want to -- you know, natural
gas has dropped a little bit, let's stop. Wll, of
course, with the Pee Dee plant we kind of in a way
did that, but we hadn't started construction. But,
| mean, a lot of reasons. Economcally, the
econom ¢ depression, those things. | nean, we

st opped t hat.

But, | guess, back to your question, we
try to nake the best decision we can with the
informati on we have. | nean, gas is really where
nost people -- gas or nuclear. There's no --
there's a coal plant under construction. There's
no new coal construction |I'maware of in this
country. There's one or two that are still under
construction that were started in |ast ten years.

But, you know, the gas -- we would be
bui I ding nore gas but for transportation. One of
the problens that we have in South Carolina, at
| east for the people who use it to generate
electricity, is we don't have enough pipeline
capacity to get the gas at an economcal rate to
the generator. | nean, that's why the gas plant we

have now is situated up where it is in lIva, South
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Carol i na, because we were able to go underneath the
river into the Georgia border and tap onto the gas
line in Georgia, and that saved us nobney on -- |
think once it crosses the South Carolina |line
the -- whatever federal regul ations there all ows
that pipeline conpany to hit us again for nore
expense when it crosses state line. And that's a
sinple way of giving you a conpl ex answer, but we
were able to get it cheaper there.

Real |y, we've got another site up in
t he upstate that was purchased for a gas plant, and
it's near a gas line, as | understand it, but the
nunmbers -- the econom c nunbers on the generation
studi es we' ve done have never said that we need to
pull the plug on that and start -- not pull the
pl ug, but start construction. Pull the trigger, |
guess, is what | neant to say -- on that, and it
mai nly has to do with the transm ssion of gas.
R ght now the price of gas is, you know, about as
good as it can get. Looking at inflation and
everything else, it's as cheap and econom cal as
it's ever been.

SENATOR RANKIN:  That's all | have.
Any of you have anyt hi ng?

Cal, thank you for continuing to serve
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and doing it wth excitenent.

MR. LAND: Well, thank you. And | do.

And you asked ne if | had sonething to
say and then you asked ne six questions, but --

SENATOR RANKI N:  Thank you for
answering nine of them

MR LAND: | would like to say thank
you, and | really do enjoy the work and | do hope
you all find me qualified or feel like I'm
qual i fi ed.

SENATOR RANKI N: You have done a great
job and it truly is a blessing to have you there.

MR. LAND: Thank you. | appreciate al
of you all. That's it. Thank you.

MR. RAY: Good norning -- or, actually
af t er noon.

SENATOR RANKIN:  How do you do, sir?

MR, RAY: |'mdoing well.

SENATOR RANKI N: Luke Ranki n.

MR, RAY: Dan Ray.

SENATOR RANKI N: Dan Ray. ' msorry |
didn't neet you a couple of Thursdays ago for the
sports thing. Wat was the thing that you hel ped
out on with Chip Canpsen and the others?

MR. RAY: The Fish, Gane and Forestry
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Comm ttee tour of the Santee Delta.

SENATOR RANKIN: [I'msorry | didn't get
to go to that.

Wel cone. What we're going to do is, as
you have an idea with the witten questions you' ve
been given, we're going to put you under oath, the
court reporter will swear you and we'll start
aski ng you sonme questions. W have kept you here
too long already. We're going to do di spense with
t he findings of what the role is. You can read
about that. You' ve probably read about it. You
know why you're here and let's get started. kay?

MR. RAY: Ckay.

DANNY JCE RAY
being first duly sworn, testified as foll ows:

M5. ANDERSON: Good afternoon.

MR. RAY: Hello.

MS. ANDERSON: Pl ease state your nane
and current address for the record.

MR. RAY: Danny Joe Ray, 735 Beach
Bri dge Road, Paw eys I|sland, South Caroli na.

MS. ANDERSON: W' ve received your
conpl ete confirmati on package. Are there any
changes or is there any additional information you

m ght provide to your Personal Data Questionnaire
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or Statenent of Economc Interest?

MR RAY: No.

M5. ANDERSON: M. Chairman, if we
could enter that into the record.

SENATOR RANKIN:  So noved i n.

(EXH 9, Senate Confirmation
Confidential Personal Data Questionnaire, was
mar ked for i1dentification.)

M5. ANDERSON: W sent you a set of
questions and received your responses. |If we asked

you these questions today woul d your answers be the
same?

MR RAY: Yes.

M5. ANDERSON: M. Chairman, if we
could enter that into the record as well.

SENATOR RANKI N: Ckay.

(EXH 10, Prelimnary Questions
Responses of Danny Joe Ray, was nmarked for
I dentification.)

M5. ANDERSON: M. Ray, you are
currently a managi ng director and gl obal head of
project finance for Jefferies, LLC. Can you
el aborate a little bit nore about your job and the
conpany you work for.

MR. RAY: Sur e. I work for Jefferies,
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which is a global investnent banking firm and ny
responsibilities include project finance for all

| arge infrastructure, privatization and project
finance opportunities for the conpany around the
gl obe.

MS. ANDERSON: Ckay. \What experience
woul d you bring to the Sant ee Cooper board that
woul d be beneficial to an energy utility?

MR RAY: Sure. | ve got over 20 years
of experience financing |arge projects, including
utility and energy projects. So froma finance
standpoint, clearly | have a | ot of experience
eval uati ng opportunities, evaluating financi al
docunents, due diligence, et cetera. |In addition,
|'"ve -- over that period of tine |I've advi sed
mul ti ple Fortune 500 as well as state agency and
state | evel authority nunici pal governnent on
conpar abl e proj ectss.

MS. ANDERSON: What is Santee Cooper's
current generation m x?

MR, RAY: The current mx is -- | can
gi ve you the percentages, but the m x includes
coal, nuclear, natural gas, hydro and a small
amount of fuel oil.

MS. ANDERSON: What is the relative age
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of the base load fleet?

MR, RAY: | think the average age is
around 20 years.

MS. ANDERSON: What are the chall enges
presented by this mx and the age if Congress or
the EPA were to pass neasures for requiring a
transition to a carbon-constrai ned econony?

MR. RAY: Wll, clearly the biggest
issue is the relative youth of -- or remaining life
of the assets and with additional environnental
regul ati ons there could be constraints on being
able to use those assets for their full life, to
their full capacity.

MS. ANDERSON: Who are Santee Cooper's
electricity custoners?

MR. RAY: The custoner base is

approximately 2 mllion custoners across the
state -- | think it's all 46 counties within the
state -- and that's a mx of retail custoners --

approximately 186,000 retail custoners, and the
rest are whol esal e custoners, both industrial and
cooperati ve custoners.

M5. ANDERSON: Do you have a rel ative
percent age of each group's share of Santee Cooper

sal es?

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Santee Cooper Screening Subcommittee - March 25, 2014

117

MR. RAY: Wll, on a percentage basis,
the 180,000 retail custonmers divided by 2 mllion,
what ever that percentage is. | can look it up. |
don't have it in front of ne. But obviously the
maj ority of Santee's custoners are whol esal e
custonmers through the Central cooperative.

MS. ANDERSON: How do you think that
energy efficiency/energy conservati on prograns
shoul d be paid for?

MR. RAY: That's an interesting
question. Clearly there's an education conponent
to energy savings and ultinmately, you know, the
custonmer has a responsibility to be efficient, and
| think fromthe utility's perspective, they have a
responsibility to educate the custoner in terns of
when is the nost efficient tine to run the
di shwasher, whether it's at seven o' clock at night
or mdnight, and the potential savings that a
custonmer could get fromrunning those appliances
| ater when the cost of electricity is |ower.

M5. ANDERSON: You stated earlier that
Sant ee Cooper -- a snall anpbunt was generated by
renewabl es. What is your opinion regarding the
rol e of renewabl e energy?

MR. RAY: | think renewabl e energy has
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a place within the overall franmework. | do believe
t hat renewabl e energy has to be cost efficient and
has to pay for itself either through sone subsidies
that the federal governnment may provide, but to --
for a utility to provide renewabl e energy for the
sake of having a certain percentage requirenent,
for me, | have to | ook at the cost associated wth
t hat .

MS. ANDERSON: Do you support further
I nvest ment and reliance upon nucl ear energy?

MR RAY: Well, obviously Santee
Cooper's nade that bed al ready, but ny answer is,
yes, | do.

MS. ANDERSON: And what are your
t houghts on generating electricity in South
Carolina and selling it outside of the state?

MR RAY: | wouldn't see that as a
problem | nean, clearly if you | ook at the anpunt
of electricity produced today and the anmount that
wll cone online once the nuclear plants are
operational there is excess capacity. That
capacity, from a nucl ear standpoint, has been paid
for or wiwll have been paid for. So, in ny opinion,
we should -- Santee Cooper should try to maxim ze

the revenue potential because they have al ready
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paid for the capital investnent.

M5. ANDERSON: Since it's nore
expensive to build generation today than even it
was just a few years ago would you favor a
consortium approach to generation where utilities
woul d join together to share the cost and the risk?

MR RAY: | woul d.

M5. ANDERSON: There is a |l ot of
uncertainty facing South Carolina and the nation
regarding its utilities and how it plans 30, 40,

50 years out. How do you think the Santee Cooper
board shoul d approach planning in an era of
uncertainty?

MR, RAY: Wll, | think that you have
to be fairly conservative in your planning. |
don't think -- for exanple, building speculative
energy assets w thout know ng how you're going to
pay for themis not sonething that |I would
subscribe to. So from ny perspective, a
conservative approach in terns of buil ding capacity
based on a conservative estimate of grow h.

M5. ANDERSON: How i nportant is it for
Sant ee Cooper to deliver electricity at prices that
are as reasonabl e as possi bl e?

MR RAY: ~ it's very inportant. Just
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by way of background, nost of ny famly conme from
the rural part of Georgetown and WI I iansburg
County and it's clearly inportant for the people
know and ny relatives that their power bill be as
| ow as possi bl e.

MS. ANDERSON: Who is responsible for
the loss if Santee Cooper | oses noney or nakes a
bad i nvest nent ?

MR RAY: Well, ultimately Santee
Cooper i s responsible.

M5. ANDERSON: Could the state or | ocal
governnment raise noney or raise their taxes to
cover | osses?

MR. RAY: |I'mnot sure howlegally -- |
guess if they wanted to give noney to Sant ee Cooper
to lower their cost they could, but ultimately ny
assunption is that Santee Cooper is responsible for
their own costs.

MS. ANDERSON: I f Santee Cooper, say,
for exanple, |lost noney on its electric side could
they raise rates on its water side to cover the
cost?

MR RAY: | don't know legally wthin
the franework of the governance whether they could

or couldn't. | don't know
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MS. ANDERSON: Ckay. Do you have any
direct or indirect business relationships wth
Sant ee Cooper or any of its whol esal e power
custoners?

MR RAY: No.

MS. ANDERSON: Ckay. You nentioned

bef ore you have done sone work with sone

utilities --

MR, RAY: Sure.

M5. ANDERSON: -- and | arge scale
busi nesses. How would you try to protect -- nake

sure there are no conflicts of interest?

MR. RAY: Sure. You're correct. In ny
job I do see utility opportunities fromtine to
time, and I would -- to the extent there was a
potential -- even a potential for a conflict, I
woul d di scl ose that relationship and I woul d
abstain fromany actions relating to that.

MS. ANDERSON: But at this tine you
don't foresee any conflict that you' re aware of ?

MR RAY: | don't. | don't.

MS. ANDERSON: Can you descri be the
role that you believe can be played by public
power ?

MR. RAY: Sur e. I think it's an
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I mportant el enent of providing | owcost, efficient
power generation. Cearly Santee Cooper is in an
envi abl e position of having the resources and the
credit profile to provide | owcost and efficient
power generation to the citizens of South Carolina.

MS. ANDERSON:  Shoul d Sant ee Cooper
play a role in econon c devel opnent ?

MR RAY: Yes.

MS. ANDERSON: How woul d you envi si on
that role and any constrai nts?

MR. RAY: Sure. | don't have a | ot of
information in terns of what the current policies
are in terns of what their strategy or budget is
related to econom ¢ devel opnent, but clearly it's
I mportant for South Carolina to continue to grow
and we need to attract businesses that provide jobs
and to the extent Santee Cooper can play a role in
that, | think they shoul d.

MS. ANDERSON: What do you think of
Sant ee Cooper as a |lessor? VWat kind of
rel ati onship should they be to the public? Should
t hey keep the facilities open to the public -- to
t he di verse public?

MR. RAY: |I'mnot certain what type of

facilities you're talking about. |Is this related
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to econoni c devel opnent or --
MS. ANDERSON:  No, sir.
MR RAY: I'msorry. Can you ask you
me agai n?
M5. ANDERSON: |I'mtrying to think of a

way.

Sant ee Cooper as a | esser, how do you
think they should play in arole in a relationship
wth the public?

MR RAY: [|I'mnot famliar with --

M5. ANDERSON: Let's say, for exanple,
you have | ake property.

MR. RAY: Ckay.

MS. ANDERSON: Should it be maybe used
for commercialization if it's something that's
currently utilized for public recreation? Wat
woul d be sone factors that you would consider with
t hat ?

MR. RAY: Not know ng any of the facts
around your question, | think just generally -- |
think it's inportant to preserve the | ake resources
as they are today. Now, whet her Santee Cooper can
benefit economically fromeither |easing assets or
selling assets -- | guess leasing is your question.

I'd have to look at it. | would not be opposed to
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it, but I think what's inportant from-- at | east
I n ny background, naintaining the nature of the

| akes and the overall sporting, fishing,
conservation objectives are inportant.

M5. ANDERSON: Can you provide an
overview of your view of the role of director on
t he Sant ee Cooper board?

MR. RAY: Sure. The role that | see as
a board nenber is to provide guidance to the
executive staff and then to participate in the
strategi ¢ di scussi ons around budgeting, the m ssion
and the strategic objectives of Santee Cooper as a
whol e, and then to hold the executive team
account abl e as they operate Santee Cooper.

MS. ANDERSON: Aside from annual audits
by outside firns, what other types of independent
expertise should a nmenber utilize in his decision
maki ng?

MR, RAY: | assune that there should be
sone external consulting guidance related to any
rate di scussion or increases in rate. | would want
to see sone additional outside consultants or sone
studi es that discuss rates as opposed to a
uni | ateral decision on increasing rates.

VMS. ANDERSON: Wiat are sone

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Santee Cooper Screening Subcommittee - March 25, 2014

125

consi derations for the best interest of the Public
Service Authority?

MR. RAY: Wll, as a board nenber, |
assunme?

M5. ANDERSON: Yes.

MR, RAY: Ckay. So clearly the board
and board of directors have a fiduciary duty to the
conpany and to the citizens of South Carolina and
to the bondhol ders.

M5. ANDERSON: And you' ve al ready
briefly covered this, but if you can el aborate.

What has been your experience with interpreting
financial docunents?

MR. RAY: Sure. | ve got over 20 years
of experience not only interpreting financi al
docunents, but underwiting and eval uati ng and due
diligence of all types of financial docunents,
whet her it be audited, unaudited, forecast,
proj ected, et cetera.

MS. ANDERSON: Are you famliar wth
any | egal opinions or orders or agency deci sions
I npacti ng Sant ee Cooper ?

MR RAY: | mssed the | ast part of the
questi on.

MS. ANDERSON: Any agency deci si ons or

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Santee Cooper Screening Subcommittee - March 25, 2014

126

| egal opinions or orders that inpact Santee Cooper?

MR. RAY: Not specifically, no.

M5. ANDERSON: Does your affiliation
with any professional, civic, charitable or other
sim |l ar organization present a conflict within your
appoi nt ment ?

MR RAY: No.

MS. ANDERSON: Whul d you have any
conflicts of interest financially that could result
from your appoi ntnent?

MR RAY: No.

MS. ANDERSON: What would you do if a
conflict arose?

MR. RAY: |'d disclose the conflict and
t hen, obviously, | would -- what's the word I'm
| ooki ng for?

SENATOR RANKI N: Recuse.

MR. RAY: | would recuse nyself. Thank
you very much.

MS. ANDERSON: And |'ve al ready asked
this too, we've covered this, but one nore tine for
the record. Do you have any hol dings in any
electrical utilities or other entities that may be
I npacted by the decisions of the Santee Cooper

boar d?
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MR. RAY: | do not.

MS. ANDERSON: Do you understand the
obligations and responsibilities of the position?

MR RAY: | do.

MS. ANDERSON: What duty of loyalty or
duty of care would you owe to Sant ee Cooper?

MR, RAY: Sure. | just want to nake
sure | get this -- the duty of loyalty requires
t hat the board nenber exercise good fiduciary
j udgnent on behal f of the stockholders, which in
t he case of Santee Cooper are the people of South
Carol i na, the bondhol ders and its custoners.

MS. ANDERSON: \What have you done in
preparation for serving as a nenber of the board?

MR RAY: |'ve looked at all the public
di scl osure that Santee Cooper has on its website,
t he audited financials, including the ones that
were rel eased yesterday for 2013. |1've | ooked at
t he bond di scl osure docunents fromtheir public
offering last year. |'ve | ooked at the SCANA
website for disclosure on progress related to the
nucl ear power plant construction, and |I've had a
t wo- hour neeting with senior nmanagenent to di scuss
current events related to the operation of the

facility.
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MS. ANDERSON: Have you had any
conversations wth the governor regardi ng how
Sant ee Cooper should be run or what direction it
shoul d t ake?
MR RAY: No. |1've actually never net

t he gover nor.

MS. ANDERSON: Do you have a bri ef
stat ement concerning your desire to serve on the
board you'd li ke to make?

MR. RAY: Sure. | was born in
Ceorgetown. | grew up in Georgetown County. I
went and served in the Arny for ten years and then
served in an investnment banking role for the | ast
20 years, so | left the state for 25 years. |
nmoved back in 2006 and so as | wi nd down ny
pr of essi onal corporate career | feel an obligation
to sort of give back to the state of South Carolina
and to ne this is an opportunity to do that and I'm
excited about the opportunity.

MS. ANDERSON: Thank you, M. Ray. |
have no further questions.

M. Chai r man.

SENATOR RANKI N:  Thank you. Agai n,
just a few -- do you go by Danny or Dan?

MR. RAY: Dan. M nother calls ne
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Danny.

SENATOR RANKI N: Ckay. Wwell, | won't.

Your folks live in Georgetown?

MR, RAY: They do. M dad passed away
| ast year, but nmy nomlives in Georgetown.

SENATOR RANKIN:  Well, you are a credit
to -- | guess Furman would try to clai myou, but
Wnthrop really has the --

MR RAY: You would be correct, yes.

SENATOR RANKIN:  -- real claimon you.

I ve obviously | ooked through your
resuneé and, as with each of the appoi ntees and
nom nees, you' ve got a unique offering for this
board. | don't know that there's ever been soneone
so steeped in finance that has served on this
board, at least in nmy days of screening. Now, back
in the political days when it was just an

appoi ntnent and a friend of the Gov.'s there may be

sonebody el se, but | don't know.

You all let me know if you know of any
I n your history at Santee Cooper. Point that
person out. 1'd like to know it.

But Jefferies and Leucadia, that's
whose corporate enpl oyers' hat you work for?

MR. RAY: That's correct. So Jefferies
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Is the investnent banking firm the broker-dealer,
and Leucadia is the parent conpany, the publicly
traded conpany.

SENATOR RANKI N:  Ever heard of Motl ey
Fool ?

MR. RAY: Yes, sir.

SENATOR RANKI N:  They pi cked your
parent conpany as a stock pick. Wuld you
recomrend this or not? Don't answer that. Do not
answer that. And strike fromthe record that I
asked t hat.

Your role there --

MR RAY: Yes.

SENATOR RANKI N You nentioned that
you're w ndi ng down your corporate life. You' ve
got a shelf life that's got to be nore than just --
at age 52 now what do you do and how are you goi ng
to manage this role in that?

MR. RAY: Sure. And hopefully they
won't be reading the transcript fromthis either.

SENATOR RANKIN: Well, don't answer
that either, if you like, but...

MR RAY: No. |It's a fair question.
|"'mpretty good at nultitasking, but the bottom

lineis | wll dedicate the anpbunt of tine
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necessary to be an active board nenber, and |I'm
confident that | can do that.

SENATOR RANKI N: And your work, is it
fromyour home or do you have to --

MR RAY: No. | do have an office in a
cottage in ny backyard, but I work in New York
three days a week or I'mtraveling sonewhere el se
normally three to four days a week, but I'musually
back in South Carolina on Fridays.

SENATOR RANKIN:  Ckay. In the
corporate world and investnent worl d, banking
world, et cetera, that you serve in and work in,
have you ever heard of Santee Cooper other than
paying a bill?

MR RAY: Well, the answer is yes.

Even though I'mnot in a municipal securities group
and I''m not a municipal financial professional,
which is a defined termin our world, | amfully
awar e of Santee Cooper and have -- since being
asked to sit on the board I have spent quite a bit
of time |ooking at Santee Cooper's outstanding
public debt and where it trades and so |I'm pretty
famliar with it not only from being asked to
serve, but also just generally. It's a fairly high

profile nane in the corporate -- in the nunici pal
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debt market.

SENATOR RANKIN:  And the credit
agency's review of Santee Cooper's debt --

MR, RAY: Yes.

SENATOR RANKIN:  -- do you think you'l
be able to get that rating inproved?

MR. RAY: Yes. Specifically on the
Moody's rating, | think -- I wasn't at the table,
so | don't know the specifics around why it was
downgraded. | did read the rating report. It
seens to ne sone of their concerns have been
addressed by the Central contract and al so the sell
down of 5 percent of the capacity of the nucl ear
facility. | think -- |I've been sitting on the
other side of that table for 20 years tal king about
ratings with the rating agencies. |'mpretty
confident | can add sone value in the discussion
around how to nake the argunent for an upgrade wth
Moody' s.

SENATOR RANKI N:  Very good.

You are a giver of tine and | and. You
have contri buted property in Georgetown for
conservati on nanagenent; is that correct?

MR. RAY: That's correct. | own a

3,500 acre plantation on the North Santee R ver and
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| have a conservation easenent on that property
wth Ducks Unlimted and | sit on the national
Ducks Unlimted board. 1t's called Wetl ands
Anerica Trust.

SENATOR RANKIN:  Are you a stranger to
politics?

MR. RAY: Yes, sir.

SENATOR RANKIN: Tell wus, if you wll,
your invitation to the tabl e today.

MR. RAY: So a very good friend of mne
and nei ghbor is a |law partner of Leighton Lord's
and unbeknownst to nme nade a recommendation to
Lei ghton that he talk to ne, and Lei ghton call ed
nme, and | agreed to pursue it. It was as sinple as
t hat .

SENATOR RANKIN:  That's a pretty cl ean;
not that any other introduction is |less. But your
role wll be -- the term if you are successfully
appoi nted, wll have you going through -- is it
2015? Yeah. So you're succeedi ng David Springs'
position. At the end of -- what, a year and three
nont hs and a few days. Wat's your hope to have
acconplished at the end of that short ternf

MR. RAY: | wasn't aware of that, so

|'ve got a lot of work to do in a very short period
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of time. So is your question: Wat are sort of ny
first goals as a bored nenber?

SENATOR RANKI N: I n | ooki ng back, as
hopefully you'll be back for another term what do
you hope you can point to as your acconplishnents?

MR RAY: Well, | think, for ne,
intellectual curiosity and just wanting to nmake
sure | understand the assets of Santee Cooper, the
gener ation assets, and how they function within the
overall franmework of the m x of different power
sour ces.

Also | think, just in a realtine
short-term basis, getting up to speed on the
upcom ng bond i ssues that Santee Cooper has this
year and just nmeking sure that from an overal
cost-to-capital standpoint that Santee Cooper's
getting the best execution they can on their debt
that will be sold later this year, and part of that
W Il be discussions around ratings. And I
understand a |l ot of that is operational and, you
know, ny role will be to sort of assist the CEO and
CFO as they begin that process.

SENATOR RANKIN:  And last | want to go
back to the land thing, and then |I'm done. W

tal ked off the record earlier. You were gracious
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enough to host the Senate Fish, Gane and Forestry
Commttee, on which | don't serve, thus ny
inability to nane the |l ast of the three that
served.

But is that -- do you know Chi p Canpsen
or did you know Senat or Canpsen before?

MR. RAY: | did not. A neighbor
pl antati on owner of mne is, | guess, friends wth
Senat or Canpsen and ny friend/ nei ghbor didn't have
roomat his place to put up 41 people, so | got the
call. So that's how | got to neet Senator Canpsen
and the other nenbers of the commttee.

SENATOR RANKIN: Wi ch was very nice of
you. That's showcasing the Santee Delta --

MR, RAY: Yes, sir.

SENATOR RANKI N: -- that you were, |
guess, jazzed about.

MR. RAY: That's correct. I'm-- it's
a great part of the state and I'm proud to be part
of state, federal and | ocal | andowner participation
I n keeping that Santee Delta pristine, as it is
t oday.

SENATOR RANKI N:  Very good.

All right. That's all | have.

Any questions?
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All right. Thank you very nuch.

SENATOR RANKI N: Wl cone, M. Wl fe.

W' re about to get started here. You' ve sat in one
of these before a tinme or two, have you not?

MR. WOLFE: Yes, over the years. |
worked for Md Carolina Cooperative and |'ve sat in
on sone of these, right.

SENATOR RANKI N:  You know exactly
what's goi ng to happen.

MR WOLFE: | guess.

SENATOR RANKIN:  Wbuld you like a stiff
dri nk or novocai ne?

MR, WOLFE: No.

SENATOR RANKIN: A shot or a shot.

MR. WOLFE: Yeah.

SENATOR RANKIN: Al right. She's
going to adm ni ster the oath, the court reporter
over here, and then we'll start with sone questions
and nove on.

JACK F. WOLFE, JR
being first duly sworn, testified as foll ows:

SENATOR RANKIN: Al right. Wl cone.

MR. WOLFE: Thank you.

MS. ANDERSON: Good afternoon. Can you

pl ease state your full nane and current address for
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t he record.

MR WOLFE: Jack F. Wl fe, Jr., 2012
Johnson Arena Road, Chapin, South Carolina.

MS. ANDERSON: W' ve received your
conpl ete confirmati on package. Are there any
changes or additional information you' d like to
provide to your Personal Data Questionnaire or
Statenent of Economc Interest?

MR WOLFE: No.

M5. ANDERSON: M. Chairman, |1'd |ike
to enter that into the record, please.

SENATOR RANKIN:  Ckay. No objection.

(EXH 11, Senate Confirmation
Confidential Personal Data Questionnaire, was
mar ked for identification.)

M5. ANDERSON: W sent you a set of
questions and received your response.

MR, WOLFE: Yes.

MS. ANDERSON: I f we asked you those
questions today would your answers be the sane?

MR, WOLFE: Yes.

M5. ANDERSON: M. Chairman, if we
could enter those into the record as well.

SENATOR RANKIN:  No objection on that.

(EXH 12, Prelimnary Questions

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
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Responses of Jack F. Wl fe, Jr., was marked for
I dentification.)

MS. ANDERSON: What experience would
you bring to the Santee Cooper board that would be
beneficial to an energy utility board?

MR WOLFE: Well, 1've been involved in
electric utilities 40 years. | worked at Md
Carolina Electric Cooperative for 40 years,

38 years as the CEO and general manager. | worked
on our national association which is an associ ation
of electric cooperatives across the country, about
900 cooperatives. | did a lot of work in various

ways wth | egislation hel ping the cooperatives get

those passed. | worked the statew de associ ation
Many of you nmay be aware of that. | served on the
board there. | also worked with Central Power

Cooperative for 35 years and served on the board
there. So | have a very broad background in the
electric utility industry which I think gives ne
experience and know edge -- institutional know edge
to serve on the Sant ee Cooper board.

M5. ANDERSON: What i s Santee Cooper's
current generation m x?

MR, WOLFE: There's about 58 percent

coal, 30 percent natural gas, 10 percent nucl ear
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and 2 percent green power.

MS. ANDERSON: What is the relative age
of the base |l oad units?

MR. WOLFE: Base |load units?

MS5. ANDERSON:  Yes, sir.

MR WOLFE: | don't know the exact age
of those units, but | know they're getting ol d.
They' re taking one out of service now, which is
G anger down in Conway, because of a mllion
different reasons. And then they've got the
Jefferies Unit, which is an older unit. They're
cross units, so they're starting to getting ol der

M5. ANDERSON: \What are sone of the
chal | enges presented by the age?

MR WOLFE: Well, naturally you have to
repl ace that generation with new generation and the
cost of new generation today has becone
significant. Not know ng what type of generation
to build because of all the EPA rul es and
regul ati ons goi ng on, those are nmjor issues that
we' |l be facing down the road.

M5. ANDERSON: Who are Santee Cooper's
electricity custoners?

MR. WOLFE: Sant ee Cooper serves about,

| believe, 165,000 custonmers along the G and
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Strand, Berkeley County -- in Conway, Berkel ey and
Georgetown Counties. They al so serve about 22

| arge industries, two cities, and the mgjority of
their service goes to electric cooperatives, which
I's about 60 percent.

MS. ANDERSON: How do you think energy
efficiency prograns should be paid for?

MR WOLFE: Well, in any type of
program you have you al ways have costs. You nake
sure that you don't subsidize one set of custoners
from anot her set of custonmers. So anytine you have
energy efficiency prograns you have to | ook at what
the savings are to the whole. |If you have energy
efficiency then you can reduce the need for
addi ti onal generation that you otherwi se woul d have
to have if you didn't have it. So those factors
have to be taken into consideration. So there are
a lot of ways to use that noney to help pay for the
upfront costs of energy efficiency.

MS. ANDERSON:  Approxi matel y what
percent of Santee Cooper's energy needs can now be
met by renewabl e energy?

MR, WOLFE: There's about 2 percent
NOW.

MS. ANDERSON: What is your opinion
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regarding the role of renewabl e energy in Santee
Cooper's energy needs?

MR WOLFE: | think renewabl e energy
al ways needs to be | ooked at and studi ed and nake
sure it works, nmake sure it's cost efficient.
They' ve got a study going on now with a solar unit
that's bei ng worked on and | ooki ng at how t hat
Integrates into a distribution system but you al so
have to | ook at the total cost because what the
custoner pays should be fair.

M5. ANDERSON: G ven the fact that it
I's nore expensive to build generation today than it
has been in the past, would you favor a consortium
approach to generation?

MR WOLFE: | like the idea of a
consortium approach because it spreads the ri sk.
Risk is always a big factor when you spend, you
know, a billion dollars on a generation plant. So
If you can spread the risk and not take it all on
yourself, | think it's good.

MS. ANDERSON: What are your thoughts
on generating electricity in South Carolina and
selling it outside the state?

MR WOLFE: Well, | think that

generating in the state is good for what it brings
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to the state, the jobs and all that, but selling it
outside of the state, | think that you have to | ook
at -- if you ve got excess capacity and you need to
sell sone outside of the state so you can bring
revenue in to lower the cost to the custoners who
are paying for the whole plant anyway, | think
that's a challenge you have. So | think if you're
not, then you should sell it in the state.

MS. ANDERSON: Do you support further
i nvestment in a reliance upon nucl ear energy?

MR WOLFE: Well, that all depends on
the m x because you have base | oad units, and
nuclear is a base |oad unit because you want it to
run all the tine because when you build a nucl ear
pl ant you put all your noney into the cost of the
plant. The fuel is |lowcost to operate, so you
want to run it all the tine as a base |oad unit, a
nucl ear plant, but it costs a | ot of nopney.

Then you have other plants which are
peaki ng units, which are gas units, for example,
whi ch you can turn on and off fairly easily. So
t hose units, you want a m x of those as well.

So there needs to be a good m x of
fuels to operate an efficient utility dependi ng on

their | oad characteristics.
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MS. ANDERSON: There's a | ot of
uncertainty for electric utilities in the state and
nationally. How should a board plan long-termin
the air of uncertainty?

MR WOLFE: That's al ways a chal |l enge.
You get a dartboard and -- no. |'mjust kidding.
No. No.

It's very difficult, particularly in
this age when we don't know what the rules are.
Uilities have a real challenge in not know ng what
the rules are because they're constantly changi ng.
Certainty would be great, but not know ng that, you
have to make your best guess. You get the experts
who can help you wth that who have a | ot broader
knowl edge of what's going on out there so that you
make good, sound deci si ons on what type of
generation to build or not to build.

MS. ANDERSON: How inportant is it for
Sant ee Cooper to deliver electricity at prices that
are as reasonabl e as possi bl e?

MR. WOLFE: Very inportant because
they're not-for-profit and that's one of their
goals, is to deliver |lowcost electricity.

MS. ANDERSON: Who is responsible for a

|l oss i f Santee Cooper makes a bad i nvestnent or
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| oses noney?

MR WOLFE: Well, ultimately the
custoners of Santee Cooper will pay for the | oss.

M5. ANDERSON: Can the state or | ocal
governnent raise taxes in order to pay for Santee
Cooper's debt?

MR WOLFE: No, | don't think so. They
only have -- they're based on the revenue they
generate fromthe sale of electricity and other
things |ike water.

M5. ANDERSON: If they |lost water -- if
they | ost noney, revenue, on the electricity side
could they raise the rates in the water to nake up
for it?

MR WOLFE: | wouldn't think so. You
want to base all that on the cost to service, cost
of water, cost of electricity.

MS. ANDERSON: Do you have any direct
or indirect business relationships wth Santee
Cooper or any of its whol esal e power custoners?

MR WOLFE: | know a | ot of co-ops
because | worked one for 40 years. So if they're
consi dered a whol esal e power custoner, | know a | ot
of them

MS. ANDERSON: Aside from your personal
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know edge when you were enpl oyed by the co-op, do
you know - -

MR WOLFE: No.

MS. ANDERSON: Describe the role you
bel i eve can be pl ayed by public power.

MR WOLFE: Well, public power is a
val uabl e asset and Sant ee Cooper is a very val uabl e
asset for the state and it can play many roles. It
was created to be able to do hydroel ectricity,

I nprove navi gation al ong the Cooper and Santee
Rivers, and to inprove the econony and hel p the
citizens of that area. |It's been expanded now to
provide electricity all over the state with its
contracts with electric cooperatives. So Santee
Cooper is the |l argest generator of electricity in
t he state.

M5. ANDERSON: What role, if any, do
you t hi nk Sant ee Cooper should play in econom c
devel opnment ?

MR WOLFE: | think they should play a
role of attracting, finding good custoners and
bring theminto our state co-ops. Santee Cooper
entered into Pal netto Econom c Devel opnent, which
has created a network with all the counties and

their econom c devel opnent people to help them
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bring industry into the state, and done a good job
of that.

M5. ANDERSON: Can you provide an
overview of the role of a director of a Public
Service Authority board?

MR WOLFE: On the public service
director?

MS. ANDERSON: Yes, sir. Wat is your
view of the role that a board menmber woul d pl ay.

MR WOLFE: Ckay. Well, they've got to
| ook at the gl obal goals of Santee Cooper to nake
sure they fit within the m ssion that Santee Cooper
was created and the | aws that exist and they've got
to make sure that the policies that they adopt are
carried out by the manager.

M5. ANDERSON:  And how does that differ
from executive staff?

MR WOLFE: Howis --

MS. ANDERSON: How does the role of a
board nmenber differ from--

MR. WOLFE: The executive staff should
be involved in the day-to-day activities of
managi ng the organi zati on, the board shoul d not be.

MS. ANDERSON: Aside from annual audits

by outside firns, what other type of i ndependent
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expertise should a nmenber of the board utilize in
deci si on maki ng?

MR WOLFE: Well, the board shoul d nmake
sure that, for exanple, rates are done by an
out si de i ndependent consultant to nmake sure that,
based on a cost of service study, that the costs
are shared equally between classes and paid fairly.
In addition to that, you need to be sure that wage
and sal ary studi es are done, particularly for the
CEO, and keep his salary in with what the market
bears.

M5. ANDERSON: What are sone
consi derations for the best interest of the Public
Service Authority?

MR. WOLFE: Considerations for the best
I nterest?

MS. ANDERSON:  Yes, sir.

MR. WOLFE: Wat does that nean, you
mean?

M5. ANDERSON: Yes. Wiat factors, what
woul d you consider in trying to determine what's in
t he best interest of Santee Cooper?

MR WOLFE: Well, | think you have to
make sure that it benefits -- when | say Santee

Cooper |I'm always tal king about its custoners, its
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bondhol ders, its stakeholders -- and to nake sure
that those things are done fairly and done in a way
t hat a prudent nman woul d make a deci si on.

MS. ANDERSON: What has been your
experience with interpreting financial docunents?

MR WOLFE: Well, | was CEO for
38 years at Md Carolina Electric Cooperative, and
that was the background | cane from was the
accounti ng background, so I amvery involved in the
pl anni ng of financial docunents.

M5. ANDERSON: Are you famliar with
any | egal opinions or orders of agencies or agency
deci si ons i npacti ng Sant ee Cooper?

MR WOLFE: Well, | know that EPA
ruling on coal and CO2 concerns w |l have najor
I npacts down the road possi bly on Sant ee Cooper.
Those | egal deci sions may be chall enged in court.
' mnot sure what Santee Cooper's role wll be yet,
but all of those wll be najor, nmgjor inpacts on
Sant ee Cooper.

M5. ANDERSON: Does your affiliation
w th any professional, civic, charitable or other
sim |l ar organi zations present a conflict with your
appoi nt ment ?

MR WOLFE: No.
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MS. ANDERSON: Whul d you have any
financial conflicts of interest that could result
from your appoi ntnent?

MR WOLFE: No.

MS. ANDERSON: What would you do if a
conflict arose?

MR WOLFE: If there was a conflict, |
was aware of it, and a matter before the board was
coming up, | would informboth managenment and the
board of whatever that conflict is before it was
di scussed and | would recuse nyself and | eave the
room

MS. ANDERSON: Do you have any hol di ngs
in any electrical utilities or other entities that
may be i npacted by decisions of the Santee Cooper
boar d?

MR WOLFE: No.

MS. ANDERSON: Do you understand the
obligations and responsibilities of the position?

MR. WOLFE: Yes, | do.

MS. ANDERSON: What duty of loyalty or
duty of care would you owe to Santee Cooper?

MR WOLFE: Well, | would have a
fiduciary responsibility to ensure that the

decisions that | nake are done in the best i nterest
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of the custonmers, the people of South Carolina and
everyone Santee Cooper serves.

M5. ANDERSON: What have you done in
preparation for serving as a nenber of the board?

MR WOLFE: 1|'ve | ooked over sone of
the information that | received. 1've had a lot --
serving on Central's board, a |lot of infornation
t hat Sant ee Cooper had Cental had because they're
60 percent of -- they pay 60 percent of the bills
down there. So a lot of that | had known over the
years and |'ve had a | ong historical background in
that regard

MS. ANDERSON: Have you had any
conversations wth the governor regardi ng Sant ee
Cooper and how it should be run or what direction
it should take?

MR WOLFE: | have filled out the
I nformati on, you know, and submtted it. | have
not directly had a conversation wth her, no.

MS. ANDERSON: Do you have a bri ef
st atenent concerning your desire to serve on the

board you'd like to make to the subcommittee?

MR WOLFE: Well, | have spent ny life
in the electric utility industry. | think |I've got
a lot of know edge. 1've retired. | thought I'd
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get out of it and let ny wife be ny supervisor of
ny life, but I found out that didn't work. Now
she's ny supervisor. This will give ne a great
opportunity to go out and use sone of the know edge
that |1've gained. | look forward to the
opportunity.

MS. ANDERSON: Thank you. | have no
further questions.

SENATOR RANKIN. M. Wl fe, you are
hi ghly credenti al ed and you are ready to go.
There's no | earning curve ahead of you at all.

MR WOLFE: |'mlooking forward to it.

SENATOR RANKIN: A coupl e of brief
questions here. |In |ooking through your resumg,
Md Carolina -- | nean, | don't know your custoner
base as conpared to Horry Electric. Are you
bi gger ?

MR WOLFE: Horry is probably just a
little bit bigger than Md Carolina, about 55, 000.
I think it was about |like that. Horry nay be up
around 60. They grew up faster than us because of
t he beach, but we serve in five counties, A ken,
Lexi ngt on, Sal uda, Ri chland Counties up around Lake
Murray on both sides.

SENATOR RANKIN:  So you' ve got water,
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you' ve got recreation, you' ve got industrial --

MR WOLFE: Onh, yeah.

SENATOR RANKIN:  -- all that stuff.

MR WOLFE: Yeah. | live on Lake
Murray, so -- it's all in there.

SENATOR RANKI N National Rural
El ectric Cooperative Associ ati on.

MR, WOLFE: Yes.

SENATOR RANKI N: I n readi ng about
that -- were you involved with the financial side

of that, the pension side of that, the benefit side
of that, or was that just --

MR WOLFE: Well, | was involved a
little bit wwth everything. | was the president of
t he board and I was the secretary-treasure. Al of
you saw that. But | was -- they have a -- there
are 900 cooperatives across this country and that

associ ati on provides the enpl oyee benefit prograns

for the electric cooperatives. It's a ten billion
dollar trust fund that's set up. | served on
the -- as chairman of the IFFS commttee before |

becane president and they actually have a fiduciary
responsibility to RSMA and all of those agenci es.
So we had a lot of work to do to nake sure that

everything was done in conpliance with that | aw.
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So |'ve also -- we al so provided
training for boards, how to go about being a board
menber in the proper way for all electric
cooperatives, howto train enployees. So it's a
vast area that they cover. They do all of the
| obbyi ng in Washi ngton for electric cooperatives.
They al so | obby the various agencies that oversee
el ectric cooperatives throughout the country.

SENATOR RANKI N:  Very good. Your --

MR WOLFE: | also was involved with
CFC, which was the bank -- about a $20 m I lion bank
whi ch | oans noney to electric cooperatives to do
their -- to build and construct their facilities.
And it's been very successful and that was a great
experi ence. About three years on that board.

SENATOR RANKIN: I n your role as the
custoner for effectively your adult life, as the
M d Carolina enpl oyee and president up until
January of | ast year you have a uni que know edge of
Sant ee Cooper.

MR, WOLFE: Yes.

SENATOR RANKIN:  Fair to say?

MR, WOLFE: Yes.

SENATOR RANKI N:  Can you descri be what

you see as the relationship presently with Santee
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Cooper and Central ?
MR WOLFE: Well, | think it's great
ri ght now. They worked out many differences in
t hi s new coordi nati on agreenent that was signed
just last year. | had the privil ege of being down

at that signing and everything. That's a great
docunent. It's working very well. [It's brought
the two entities closer than they have been since
|'ve been there -- 1've been around the program

So | think it's doing real good now and everyt hi ng
is well. It's a-- what is it, a 50-year contract?
So it's tied down now.

SENATOR RANKIN: As Cal Land said
before you, the two can't |ive asunder so you al
need to get it together and extend it.

MR WOLFE: Get it together, that's
good. That's good. Leave it to Cal to come up
Wth -- that's right.

SENATOR RANKIN:  Well, |'m paraphrasing
that or adding an el oquence to it perhaps.

But the m ssion now or the chall enges
now t hat you' ve got the agreenent -- the
coordi nati ng agreenent put to bed, what do you see
ahead of you that --

MR WOLFE: | see the chall enges being
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not between the two entities because | think what's
good for Central is also good for Santee Cooper and
vice versa. So you need to | ook together down the
road. And so the major challenge is going to be
regul ati ons, environnental concerns, the cost to
bui | d new generati on because it's becom ng very
expensive to build new generation, the cost of
electricity to the custoners because electricity is
vital, as we all know. So those are the nmjor
concerns | see conm ng down the road.

Enpl oyees. A lot of retirenents |
understand are com ng up at Santee Cooper like it
Is in the co-op world. You know, 50 percent,
possi bly, of the CEGs that | knew when | retired
will be retired at the co-ops in about five years.
So it's major change coming with all the
retirements and replacing those retirenents. So
the sane thing is true for Santee Cooper.

SENATOR RANKI N: The ot her
40 percent -- you said Santee -- or Central pays
about 60 percent of the bills down there.

MR WOLFE: Yes.

SENATOR RANKI N:  The ot her
40 percent -- speak to the industrial custoners --

MR WOLFE: Sur e.

A. WILLIAM ROBERTS, JR., & ASSOCIATES (800) 743-DEPO
scheduledepo.com




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

Santee Cooper Screening Subcommittee - March 25, 2014

156

SENATOR RANKIN: -- or the others and
make them feel confortable about your role in
| ooki ng out for them as well.

MR WOLFE: Sure. Absolutely. See,
when | becone a nenber of the Santee Cooper board |
have a fiduciary responsibility to all custoners,

I ncluding the industrial custoners, and so ny role
Wwll be to nake sure that the rates are fair, and
that's done through cost of service studies and

maki ng sure that they're fair and equitable for

all.
SENATOR RANKIN:  Very good. Thank you.
Anyt hi ng?
All right. Thank you, M. Wl fe.
MR WOLFE: Well, good. | appreciate
this opportunity and I | ook forward to serving at

Sant ee Cooper.

SENATOR RANKIN: A long tinme in com ng.
Vel cone.

MR WOLFE: Al right. Thank you very
much.

SENATOR RANKI N:  Thank you.

W're going to now get to what | -- |
don't know that we've done it before, but | think

we need to formally vote on whet her any candi date
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Is what is defined as qualified.

MS. ANDERSON: Yes, whet her they neet
statutory qualifications.

SENATOR RANKIN: So that's attached
ahead of us. Certainly on behalf of -- to a
person, there's not a runt in the lot, not a --

MS. ANDERSON: Since we didn't go over
this in the beginning, if we can -- if | can just
outline what --

SENATOR RANKIN: Get this on the record
real qui ck.

MS. ANDERSON: The qualifications that
need to be found, it's in 58-31-20(c). It says
each nmenber nust possess abilities and experience
that are generally found anong directors of energy
utilities serving in our state and allow themto
make val uabl e contributions to the conduct of the
authorities in business. This includes substanti al
busi ness skills and experience, included but not
limted to, general know edge of the history,
process and operations of the Public Service
Aut hority and the responsibility of being a
director, the ability to interpret |egal and
financial docunents and information so as to

further the activities and affairs of the Public
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Service Authority, with the assi stance of counsel
the ability to understand and apply federal and
state |l aws, rules and regulations, and with the
assi stance of counsel the ability to understand and
apply judicial decisions as they relate to
activities and affairs of Santee Cooper.

SENATOR RANKIN: | think we can do this
In mass or we can nane each one, but do | hear a
motion for qualified -- | would say we could add an
adjective to that for witing purposes, extrenely
qualified -- on behalf of each of these nom nees or
appoi nt ees?

REPRESENTATI VE HAYES: Yes.

SENATOR RANKI N You second that.

All right. 1'"mgoing to support that
unani nously each of these have been found extrenely
qualified. And that concl udes our business.

W will get a report to the ful
comm ttee and then we have a --

M5. ANDERSON: We'll neet on the 9th
for the Senate subcommttee report.

SENATOR RANKI N We stand adj our ned.

(The neeting was adj ourned at

1: 30 p.m)
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CERTI FI CATE OF REPORTER

I, Angela D. Zuver, Court Reporter and
Notary Public for the State of South Carolina at
Large, do hereby certify that the foregoing
transcript is a true, accurate, and conpl ete
record.

| further certify that | am neither
related to nor counsel for any party to the cause
pendi ng or interested in the events thereof.

W tness ny hand, | have hereunto
affixed ny official seal this 1st day of April,
2014 at Lexi ngton, Lexington County, South

Carol i na.

Angel a D. Zuver, Court Reporter
My Conm ssi on expires
July 2, 2014
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